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Marcu 14 (legislative day, FEBRUARY 25), 1952.—Ordered to be printed

Mr. Frawpers, from the Committee on Finance, submitted the
S - following -~~~ : '

"REPORT

‘ [To accémpény 5. 1999]

- The Committee on Finance, to whom was referred the bill (S.1999)
authorizing and directing the Secretary of the Treasury to enter into.
an- agreement. with any State, Territory, or possession of the United
States, or ‘any: political .subdivision. thereof, to provide that the head

: of each department or agency of the United States shall comply with

: the requirements of any statute of such State, Territory, possession

. or subdivision, which imposes upon employers gencrally tﬁe. duty of

withholding sums from the compensation of employces; having cons

. sidered the same, report favorably thercon without amendment and
recommend that the bill do pass.

- ’ GENERAL STATEMENT
— . D I TN

\S{e withholding provisions of the Vermont income tax, which be-
cam effective July 1, 1951, have raised the question of whether
Federal agencies will cooperate with the State governments by with-
holdin \_§tate income taxes from salaries of Iederal employees. -
Federal agencics have indicated that under the law they lack authority
Baae ™! to withholt- @3 Vermont income tax from the salaries of their em-
ployees. ) \\ _ : . _

Tt is the policy of the Federal Government to cooperate with the
States in the gigﬁimst,yation of their tax laws to the fullest extent
practicable. To further this objective, your committee has approved

- S, 1999, authorizing Federal agencics to withhold State income taxes.
The bill provides that where an{ statute or provision of law of any

State, Territory, or possession of the United States, or of any political
subdivision thereof, provides for the collection of a tax by imposing
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.. f__o,n gmploycrs the duty of withholding sums from the compensation
*s ¢ of employecs and making returns thercof to the proper authoritics,
“the Sccretary of the Treasury, pursuant to regulations promulgated
y ‘the President, shall enter into an agreement with such State,
Territory, possession, or subdivisioh within 120 days of the request
for an agreement from the proper official of any such governmental
unit, providing that the head of each department or agency of- the
United States shall comply with the requirements of such sfatute or
provision of law with respect to the employees of such department or
agency subjoct to such tax. The bill further provides that nothing in
the act shall be deemed to consent to the application to the United
States of any provision of any statute which has the cffcet:of imposing
more burdensome requirements upon the United States than it im-
Doses upon other employers, or which has the effect of subjecting the
1Unitlod States or any of its officers or employees to any penalty or
iability. R T R
It isythe view of your committee that every practicablo step should
be taken to cooperate in the area of withholding with the State,
Territorial, and municipal governmonts in view of their cooperation
with the Federal Government in fiscal matters generally, and particu- -
larly in withholding the Federal incomo tax from their employees. In
a pross release, dated August 18, 1951, the Treasury Department indi-
cated that it strongly supports Federal cooperation with States which
utilize employer withholding of taxes in the administration of their
income tax as a logical development in Federal-State fiscal cooperation.
At the present-time the Territories of Alaska and Hawaii, and the
States of Yermont and Qregon, have withholding statutes which apply
to salaries and wages of both residents and nonresidents. ,
The Treasury Department favors the enactment of S. 1999, and the
Bureau of the %udget has advised that the proposed legislation is in
- accord with the program of the President,

O
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Public Law 587 - 82d Congress
Chapter 940 - 2d Session
S. 1999

T VAN ACT

Relating to withholding, for State income tax purposes, on the compensation of
Federal cmployees.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That where—

(1) the law of any State or Territory provides for the collec-
tion of a tax by imposing upon employers generally the duty of
withholding sums from the com{)ensati on of employees and mak-
ing returns of such sums to the aunthorities of such State or
Territory, and '

(2) such duty to withhold is imposed generally with respect to
the compensation of employees who are residents of such State
or Territory,

then the Secretary of the Treasury, pursuant to vegulations promul-
gated by the President, is authorized and directed to enter into an
agreement with such State or Territory within one hundred and
twenty days of the request for agreement from the proper official of

"~

i
)

Withholding of
State income

.taxes by Fed-
eral agencles,

Agreement,

66 Stat, 765,

such State or Territory. Such agreement shall provide that the head
of each department or agency of the United Stafes shall comply with
the requirements of such law in the case of employees of such agency
or department who are sub{'ect to such tax and whose regular place of
Federal employment is within the State or Territory with which such
agreement isentered into.  Nosuch agreement shall apply with respect
to compensation for service as a member of the Armed Forces of the
United States.

Skc. 2. Nothing in this Act shall be deemed to consent to the applica-
tion of any provision of law which has the effect of imposing more
burdensonie requirements upon the United States than it imposes upon
other employers, or which has the effect of sub jecting the United States
or any of its officers or employees to any penalty or liability by reason
of the provisions of this Act.

Approved July 17, 1952.

-»'

f,; Cwé;,-?m of P l::.,ﬂoubmﬁl._[ :

GPO-83-38060

66 Stat. 766.
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Public Law 183 - 82d Congress
Chapter 521 - lst Session
' H. R. 4473

AN ACT

To provide revenue, and for other purposes,

Be it enacted by the Senate and House of Represeniatives of the
United States of America in Congress assembled, That (a) Smorr
Trre~—~This Act, divided into titles and sections according to the
following table of contents, may be cited as the “Revenue Act of 1951”:

TABLE OF CONTENTS

TirLE I-—INOREASE IN INCOME TAX RATES

PART XI—INDIVIDUAL INCOME TAXES

See. 101, Increasé in surtax for 1951, 1952, and 1958.
(a) Rates of surtax,
(b) Limitation on tax.
Sec. 102, Individuals with adjusted gross income of less than $5,000.
Sec. 103. Inapplicability of certain penalties and additions to tax.
(a) Penalties for failure to file return.
(b) Additions to tax.
Sec. 104, Computation of tax in case of certain joint returns.
8ec, 105. Effective date of Part I.

PART II—CORPORATION INCOME TAXES

Seec. 121. Increase in rate of corporation normal tax.
(a) Amendment of section 13,
(b) Maximum tax.
(e¢) Mutual insurance companies other than life or marine.
(d) Regulated investment companies.
(e) Business income of certain section 101 organizations,
(f) Amendment of section 15.
(g) Technical amendment.

Sec. 122, Credits of corporations,
(a) Dividends recelved credit. '
(b) Credit for dividends paid on certain preferred stock.

- (e¢) Western hemisphere tradé corporations.
Sec. 123, Computation of alternative capital gains tax.
See. 124, Filing of corporation returns for taxable years ending after March 13,
1951, and before October 1, 1951,
Sec, 125. Effective date.

PART III—FISCAL YEAR TAXPAYERS

Sec, 131, Fiscal year taxpayers.
(a) Amendment of section 108.
(b) Computation of excess profits tax.
(¢) Technical amendments.

TiTLE II—WITHHOLDING OF TAX AT SOURCE

Sec. 201, Percentage method of withholding.

Sec. 202, Wage bracket withholding. . :

Sec, 203. Additional withholding of tax on wages upon agreement by employer
and employee.

Sec, 204, Bffective date.

TrTLe III—MISCELLANEOUS INCOME TAX AMENDMENTS

Sec. 301, Tax treatment in case of head of household.
(a) Surtax in case of head of household.
(b) Computation of tax by collector.
(c) Effective date.
Sec. 302. Payments to beneficlaries of deceased employees.
(a) Amendment of section 22 (b) (1).
(b) Effective date.
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TABLE OF CONTENTS—Continued

TrrLe I11-~MISCELLANEOUS INCOME TAax AMENDMENTS—Continued

. 308.

(b)
(c)

312.

(a)
(b)

313.

(a)
(b)

Joint and survivor annuities.
Amendment of section 22 (b) (2).
Amendment of scction 118 (a) (6).
Effective dates.

. Income from discharge of indebtedness.
) Amendment of section 22 (b) (9).

Amendment of section 22 (b) (10).

5. Compensation of certain members of the armed forces.

Amendment of section 22 (b) (13)
Definition of service In combat zone,
Withholding on wages.

LEffective dates.

. Involuntary liquidation and replacement of inventory.

Amendment of sectlon 22 (d) (G) (F) (iil).
Effective date.

. Medical expenses.

Amendment of section 23 (x).
Effective date.

. Standard deduction.,

Method of election.
Change of election,
Effective date.

. Expenditures in the development of mines.

Deduction of expenditures.
Adjusted basts for determinlngr gain or loss upon sale or exchange
Technical amendment,

)} Effective date.
. Gross income of dependent of taxpayer.

Increase in amount of gross income permitted.
Effective date.

. Credit for dividends received.

Dividends from foreign corporation engaged in trade or business in the
United States.

Technical amendment.

Effective date.

Joint return after fillng separate return.

Change of election.

Effective date. .

Mutual savings banks, bullding and loan associations, cooperative banlxs.

Mutual savings banks.

Building and loan associations and cooperative banks,

(c) Exemptions from cxcess profits tax.

(d) Federal savings and loan assoclations.
(e) Bad debt reserves,

(f) Dividends paid to depositors.

(g) Deduction for repayment of certain loans.

(h)

Definition of bank.

(i) Definition of domestic bullding and loan assoclation.
(j) Effective date.
4. Income tax treatment of exempt. cooperatives.

(c)

Amendment of section 101 (12),
Technical amendments.

. Information returns.

Effective date,

. Surtax on corporations improperly accumulating surplus,

Long-term capital gains.
Effective date.

. Election as to recognition of gain -In certain corporate liguidations.

Amendment of section 112 (b) (7).
Basis of property.
Effective date.

. Certain distributions of stock on reorganization;

Distributions not in liquidatlon

). Basls of stock.

Effective dite,

. Gain from sale or exchange of taxpayer’s residence.

Nonrecognition of gain in certain cases.
) Technieal amendments,
Effective date.

o

o
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TABLE OF CONTENTS—Continued
"T1TLE IIT—MISCELLANEOUS INCOME TAX AMENDMENTS—Continued

Sec. 319. Percentage depletion.
(a) Allowance of percentage depletion.
(b) Technical amendment.
{(c) Effective date.

Sec. 320. Redemption of stock to pay death taxes.
(a) Amendment of section 115 (g) (8). '
(b) Effective date.

- - Sec. 321. Earned income from sources without the United States,

(a) Exclusion from gross income.
(b) Withholding of tax on wages.
(¢) Effective dates.
Sec, 322, Capital gains and losses.
(a) Treatment of long-term capital gains and losses,
(b) Alternative tax,
(¢) Technical amendments.
(d) Effective date.
See, 323. Sale of land with unharvested crop.
| (a) Treatment of gain or loss,
(b) Treatment of deductions.
(¢) Effective date.
Sec. 324, Sales of livestock.
Sec. 325. Tax treatment of coal royalties,
(a) Deflnition of property used in the trade or business,
(b) Gain or loss upon certain disposals of timber or coal.
(¢) Clerical amendment.
(d) Technical amendment.
(e) Conforming amendments.
(f) Effective date.
Sec. 326. Collapsible corporations.
(a) Definitions with respect to collapsible corporations;
(b) Limitations on application of section 117 (m).
(¢) Effective date,
Sec. 327, Dealers in securities—capital gains and ordinary losses.
Sec. 828. Treatment of gain on sales of certain property between spouses and
between an individual and a controlled corporation.
-{a) Disallowance of capital gain treatment,
(b) Effective date.
Sec. 329, Receipts of certain termination payments. by employee.
{a) Taxability to $mployee as capital gain.
(b) Effective date.
Sec. 330. Net operating loss carry-over.
(a) Loss for taxable year beginning before 1948,
(b) Allowance of three-year loss carry-over from taxable years 1048-1949,
(c) Effective date.
| Sec. 331. Stock options.
(a) Option subject to stockholder approval,
(b) Effective date,
See. 332. Credit for taxes of foreign corporations.
(a) Foreign subsidiary of a domestic corporation,
(b) Foreign subsidiary of a foreign corporation.
(c¢) Clerical amendment,
Sec, 333, Information at source on payments of interest.
Sec. 334. Abatement of income tax for certain members of armed forces upon
death. .
Sec. 335 Employees’ trusts.
(a) Amendment of section 165 (b).
(b) Effective date.
Sec, 336. Life insurance companies,
(a) Tax for 1951.
(b) Adjusted normal-tax net income for 1951.
(c) Technical amendments.
(d) Effective date.
Sec. 337. Tax treatment of certain investment companies.
(a) Inclusion of certain registered management companies in the defini-
tion of regulated investment company.
(b) Technical amendment.
(¢) Effective date.
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(a)
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Exchanges and distributions in obedience to orders of Securities and
Exchange Commission.

Definition of system group.

Effective date. :

Taxation of business income of State colleges and universities,

Amendment of section 421 (b),

b) Unrelated trade or business. ‘

Effective date.

340. Family partnerships.

(a)
(b)
(c)
341,
(a)
(b)
(c)
(d)

342,

(a)
(b)
(c)

343.

(a)
(b)

344,

(a)
(b)
3465.

346,
(a)
(b)
(¢)
847,
(a)
(b)
348.
(a)
(b)
849,

401,
402.

(a)
(b)
(c)

403.
404,

(a)
(b)

421,

(a)
(b)

422,

123,
(a)
(b)

Definition of partner.

Allocation of partnership income,

Effective date,

War losses.

'Tax upon war loss recovery.

Basis of recovered property.

Credit for forelgn taxes.

Effective dates,

‘Deduction of expenditures for mine exploration.

Deduction of mine exploration expenditures.

Adjusted basis for determining gain or loss upon sale or exchange.

Effective date.

Definition of employee,

Amendment of section 3797 (a).

Effective date.

Nonbusiness casualty losses,

Removal of limitation.

Effective date.

Abatement of tax on certain trusts for members of armed forces dying
in service,

Life insurance departments of mutual savings banks,

Computation of tax.

Technical amendment.

Effective date.

Publishing business carried on by tax-exempt organlzation

Treatment as related trade or business

Effective date,

Deduction with respect to certain unrelated business net income.

Unrelated business net income. .

Effective date,

Nondlstrlbutable income of personal holdmg cothpanies,

Trite IV—Exo18g TAXES

PART I—TAX ON ADMISSIONS AND CABARETS '

Removal of tax on free admissions, -

Exemptions from admissions tax.

Reinstatement of prewar exemptions,

Amendment of section 1701 (a) and (b).

Admissions to municipal swimming pools, etc.
Effective date of amendments relating to admissions.
Tax on cabarets, roof gardens, etc.

Ballrooms and dance halls.

Effective date.

PART II—TAX ON OIGARETTES

Tax on cigarettes,

Increase in rate.

Effective date.

Floor stocks tax and floor stocks refund on clgarettes.
Reduction of tax on tobacco and snuff.

Reduction in rate,

Effective date.
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PART III—RETAILERS’ EXCISE TAXES
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. 481, Retailers’ excise tax on toilet preparations,

(a) Baby oils, etc.
(b) Sales to barber shops, ete.

. 432, Effective date of Part III.

PART 1V—DIESEL FUEL

441. Diesel fuel used in highway vehijcles.
(a) Imposition of tax. v
{b) Effective date. :

PART V=—LIQUOR

451. Increase in tax on distilled spirits from $9 to $10.50 per gallon,
(a) Distilled spirits generally.

(b) Imported perfumes containing distilled spirits,

(¢) Floor stocks tax.

452, Wines.

(a) Increase inrate of tax,
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(b) Effective date. ) .
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461, Effective date of Part VI,
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(e) Technical amendment.
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(g) Effective date of subsection (f)

(h) Removal of tax on tires for toys, etc.

482. Navigation receivers sold to the United States.
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{c¢) Refund in case of use of parts.

(d) Refund in case of resale to United States.

(¢) Use by manufacturer of taxable parts.

(f) Effective dates..

~
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(a)
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to manufacturers,

Sporting goods.
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Floor stocks refund on bulbs.
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Effective date. ’
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Effective date.

. Exemption of fishing trips from tax on transportation,

Exemption,
Effective date.
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. Maximum tax for new corporations.

. Payments from foreign sources for technical assistance, ete.
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Amendment of section 433 (b).
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of new corporations. .
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Adjustments for changes in inadmissible assets in case of banks.
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(d) BEffective date of subsection (c) (3)
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(b) Acr Amenpatory oF INverNaL ReviNUe Cope.—Except as
otherwise expressly provided, wherever in this Act an amendment or
repeal is expressed in terms of an amendment to or repeal of a chapter,
subchapter, title, supplement, section, subsection, subdivision, para-
graph, subparagraph, or clause, the reference shall be considered to
be made to a provision of the Internal Revenue Code.

(¢) Meanine oF TerMs Usep.—Ixcept as otherwise expressly pro-
vided, terms used in this Act shall have the same meaning as when
used in the Internal Revenue Code.

TITLE I—INCREASE IN INCOME TAX RATES
PART I—INDIVIDUAL INCOME TAXES
SEC. 101. INCREASE IN SURTAX FOR 1951, 1952, AND 1953

(a) Rates of Surtax.—Section 12 (b) (relating to rates of surtax)

is hereby amended to read as follows:

“(b) Ratrs oF SURTAX.—

“(1) CarmnNpar YEAR 1951.—In the case of a taxable year

, beginning on January 1, 1951, and ending on December 31, 1951,
there shall be levied, collected, and paid for such taxable year
upon the surtax net income of every individual the surtax shown

in the following table:

“If the surtax net income is:
Not over $2,000
Over $2,000 but not over $4,000.._...

Over $4,000 but not over $6,000_ .. '

Over $6,000 but not over $8,000__ ...
Over $8,000 but not over $10,000-.._
Over $10,000 but not over $12,000.....
Over $12,000 but not over $14,000_ ...
Over $14,000 but not over $16,000.___
Over $16,000 but not over $18,000-__.
Over $18,000 but not over $20,000_...
Over $20,000 but not over $22,000____
Over $22,000 but not. over $26,000....
Over $26,000 but not over $32,000._...
Over $32,000 but not over $38,000....
“Over $38,000 but not over $44,000-......
Over $44,000 but not o‘}er $50,000_--..
Over $50,000 but not over $60,000__.~
Over $60,000 but not over $70,000-._...
Over $70,000 but not over $80,000-...
Over $80,000 but not over $90,000....
Over $90,000 but not. over $100,000_..
Over $100,000 but not over $150,000_..
Over $150,000 but not over $200,000__

Over $200,000.

- $10,156, plus

The surtax shall be:

17.4% of the surtax net income.

$348, plus 19.4% of excess over $2,000,
$730s plus 24% of excess over $4,000,
£1,216, plus 27% of excess over $6,000,
$1,756, plus 82% of execess ever $8,000,
$2.396, - plus 369, of excess over

10,000. _
$3,116, plus 409% of excess over
$12,000. :
$3,916, plus 45% of excess over $14,000,
$4,816, plus 48% of excess over $16,000.

$5,776, plus 51% of excess over $18,000.
$6,796, plus 54% of excess over $20,000.

$7,876, plus 57% of excess over $22,000.
60% of exceéss over
$26,000.
$13.756, plus 639, of excess over
$17.53’6. iﬂus 669% of excess over
$21.40'G, i)lus 70¢% of excess over
$25.69b, f)lus 2% of excess over
50,000,
$32,806, plus 75% of excess over
$40.39’6. i}lus 799 of excess over
70,000. i
$18,296, plus 81% of excess over
$56,39’6, i)lus 849, of excess over
$64,796, plug 869 of excess over
$100,000. *
$107i,796, plus 87% of excess over

50, 3
$151,208, plus 889 of excess over
$200,000.

)

&
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“(2) TAXABLE YEARS BEGINNING AFTER OCTOBER 31, 1951, AND
BEFORE JANUARY 1, 1954.—In the case of taxable years beginning
after October 81, 1951, and before January 1, 1954, there shal
be levied, collected, and paid for each taxable year upon the sur-
tax net income of every individual (other than a head of a house-
hold to whom subsection (c¢) applies) the surtax shown in the
following table:

“If the surtax net income is: The surtax shall be:
Not over $2,000. 19.29% of the surtax net income.
Over $2,000 but not over $4,000_____. $384, plus 21.8% of excess over $2,000.
Over $4,000 but not over $6,000______ $816, plus 269 of excess over $4,000.
Over $6,000 but not over $8,000______ $1,336, plus 31% of excess over $6,000.

Over $8,000 but not over $10,000_..__ $1,956, plas 35% of excess over $8,000.
Over $10,000 but not over $12,000___. $2,656, plus 39% of excess over
Over $12,000 but not over $14,000___. $3,4§?§(§§2§§lus 45% of excess over
Over $14,000 but not over $16,000_._. $4,336, plus 509% of excess over
v Over $16,000 but not over $18,000.-_. $5:3};;(,§z.élus 53% of excess over
Over $18,000 but not over $20,000...- $G,31%(?boo1?1us 56% of excess over
Over $20,000 but not over $22,000_.__ $7,516, plus 0599% of excess over
Over $22,000 but not over $26,000:-..- $8,629%?0(:;1us G39% of excess over
Over $26,000 but not over $32,000-__— $1§?221'g?0'plus 649 of excess over
Over $32,000 but not over $38,000--—— 515,20%8? blus 65% of excess over
Over $38,000 but not over $14,000---- $18;92.’;g(,)0.plus: 699% of execess over
Over $44,000 but not over $50,000.___ $23,0§G.- blus 72'% of excess over
Over $50,000 but not over $60,000..—- $27,416, })lﬁs 749 of excess over
Over $60,000 but not over $70,000_.-. .$34,5§1'g?0.plus % of excess over
Over $70,000 but not over $80,000..___ $42?f?1'((’3(,)0'plus 80% of ‘excess over
Over $80,000 but not over $90,000___- $5%g%’6, 'plus 829, of excess over

Over $90,000 but not over $100,000... $58,7f6, i)lus 83% of excess over
Over $100,000 but not over $150,000.. $67,121'6, blus 87% of excess over
Over $150,000 but not over $200,000_. ‘.%11;)5701'360 iﬂus 88% of excess over

QOver $200,000__ _— $1:'>4,71’6, iylus 89% of excess over

“(8) TAXABLE YEARS BEGINNING AFTER DECEMBER 31, 1053.—In
the case of taxable years beginning after December 31, 1953, there
shall be levied, collected, and paid for each taxable year upon
the surtax net income of every individual (other than a head of a
houseliold to whom subsection (c¢) applies) the surtax shown in
the following table:

“If the surtax net income is: The surtax shall be:
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Not over $2,000.
Over $2,000 but not over $4,000..__—
Qver $4,000 but not over $6,000-
Over $6,000 but not over $8,000_
Over $8,000 but not over $10,000___-.-
Over $10,000 but not over $12,000.__

Over $12,000 but not over $14,000_-

17% of the gurtax net income,

$340, plus 19% of excess over $2,000.
$720, plus 23% of excess over $4,000,
$1,180, plus 279 of excess over $6,000.
$1,720, plus 81% of excess over $8,000.
$2,340, plus 35% of excess over

$10,000.
$3,040, plus 40% of excess over
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“If the surtax net income is:

The surtax shall be:

Over $14,000 but not over §16,000__- $3,840, plus 449, of excess over
Over $16,000 but not over $18,0600._— $4,71240’,()0';;1us 47% of excess over
Over $18,000 but not over $20,000___ $5;$6160', plus 50% of excesy over
Over $20,000 but not over $22,000___ $6,61680',00%lus 53% of excess over
Over $22,000 but not over $26,000___ $7,7Z2(§?0%1us 56% of excess over
Over $26,000 but not over $32,000...  $9,960, - plus 59% of excess oyer
Over $32,000 but not over $38,600-_. $1§,25%00?0})Ius 62%  of .exces‘;s over
Qver $38,000 but not over $44,000__. $1’?,2218,00'p1us 66% of txcess over
ngr $44,000 but not over $50,000.__ $2]2’iii81%’00 .F)lus 69% of excess over
Over $50,000 but not over $60,000___ " $25,320, plus 72% of excess over
Ov_er $60,000 but not over $70,000_ .- $3:2,52’8?0 i)lus 5% of excess over
Over $70,000 but not over $80,000_ - $4§%02’(())?0 blus 78% of excess over
Over $80,000 but not over $90,000__.. ‘ $47,78%0, “plus 819 of excess over
Over $00,000 but not over $100,000-~ $55,8902’g?0b1us 84% of c¢xcess over
Over-$100,000 but not over $150,000... $64,93(£)«.‘,8,00 i)lus 86% of excesy over
Over $i'50,000 but not over $200,000__ $10%1%?‘2:(():£ i)lus 87% of excess over
Over $200,000 of excess over

(b). Limitation On Tax.—Section 12 (£
tax) ishereby amended to réad as follows:

“(f) LimrrarioN oN Tax.—
B

$150,820, plus 889

b ) .

) (relating to limitation on

‘(1) CALENDAR YEAR 1951.—In the case of a taxable year

beginning on January 1, 1951, and ending December 31, 1951,
the combined normal tax and surtax shall in no event exceed 87.2
per centum of the net income for the taxable year.

“(2) TAXABLE YEARS BEGINNING AFTER OCTOBER 31, 1951, AND

BEFORE JANUARY 1, 1954.—1In the case of taxable years beginning
after October 31, 1951, and before January 1, 1954, the combined
normal tax and surtax shall in no event exceed 88 per centum of
the net income of the taxable year. o

“(8) TAXABLE YEARS BEGINNING AFTER DECEMBER 31, 1953.—In
the case of taxable years beginning after December 31, 1953, the
combined normal tax and surtax shall in no event exceed: 87 per

- centum of the net income for the taxable year.”

SEC. 102, INDIVIDUALS WITH ADJUSTED GROSS INCOME OF LESS THAN

$5,000.

Section 400 (relating to optional tax on individuals with adjusted
gross incomes of less than $5,000) is hereby amended by striking out
the tables contained therein and inserting in lieu thereof the following :
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“Table 1
“Taxable year beginning January 1, 1951, and ending December 31, 1951
ifadjusted And the number || If adjusted
gross in- of exemplions gross In- And the number of exemptions is—
come ig—- is— come is—
2 3
And tax-| And [And laix- And
- 4or - payer is a payeris|{ a Sor
At But 1 213 morel x4 But 1 singleor | joint | singleor | joint 11516 more
teast less least | 1€93 married | re- |married| re-
€85t | than a8t | than filing | turn | filing | turn
- Bepa- is sepa- is
rately | filed | rately | filed
The (ax shall be— The tax shall be—
$01  $675) %0 $0| $0 $0|(52, 3251$2, 350{$307 $184; $184 $62)  $62( $0] $0| 30/30! $0
676 700, o] 0 0|l 2,350 2,375] 311 1891 189 67| 67 0 Of 0/0] O
« 3 700/ 726|. 8 O 0 0| 2,375] 2,400] 316, 194 191 71 71 0.0y OjO] O
A4 72| 760 13| ©of O ]| 2,400( 2,425 321 108 198 76, 78| 0| of ool o
760 706 18] OF 0 0| 2,425| 2,450] 325 203] 203 80 80 O of 0/0! 0
775) 800} 221 O} 0 0|] 2, 450| 2,475| 330] 207, 207 85 85| 0 Of 0/0f O
8 826f 27| Of © 0| 2,475] 2,500) 334 2121 212 90 90 0/ 0f 0/ 0] O
B26| 850 31| ©Of 0 o[ 2, 500( 2,525| 339 2161 216 094 0} 0 0/ 0 O
0) 8750 361 0| 0| 0| 2,525 2,550| 343 221 221 99, 99| 0f 0] 010 O
878 2001 411 0} 0 O 2,650| 2,575 348 226, 03] 103 0 0 0/ 0 o©
925 45| .0 O Ol 2,575] 2,000 353 230{ 230 1031 108) o Of 0] 0] ®
925 950 50| O] 0O 0 2, 2,625/ 357| - 235 5, 1127 112 0 of o/ o] o
960 975) 64| O 0O 0} 2,625] 2,650] 362 230 239 uzp 117 of o 0|0l -0
95| 1, 59] 0] O 0ff 2, 650( 2,675 366 -~ 244 244 122 122 0} O 0|0 O
1,025 o 0 Q| 2,675 2, 7001 371 249 249, 126! 126/ 4] 0| 0/ 0 O
1,025 1,060 63| o] 0 0j| 2, 700| 2,725] 376 253 253 131 131 8 0f 0j 0] ©
1,050 1075 73] O O 0i] 2,725 2,750] 380 25%] 259 133 135 13| Ol 0] 0] O
1,075 1,1001 77} O] 0 O 2, 2, 715] 385 262 262 140| 140 18} 0! 0j 0} O
,100| 1,125 82 0| 0 0|{ 2,775| 2,800] 389 2671 267 145 145/ 22| o OfOf O
1,128 1,150 86| O] O] 0} 2,800| 2,825| 304 272 272 149 1491 27) 0] O[0f O©
1,150! 1,176 91 0 o 0] 2,825| 2,850( 399 276 276 154 154| 31| O & 0] 0
1,17 1, 9| 0] O O 2,850 2,875 403 281 1 158/ 158] 36| o 0{ 0] ©
, 1,225 100 0| O Ol 2,875] 2,900( 403 235| 285 163f 1831 41] 0| o[ 0| o0
1,225 1,260/ 105 O] O 0| 2,900 2,925 413 200/ 290] 168 168 45| 0} 0/ 0| O
3,250 1,275 109 0O O 01 2,925} 2,950( 418 205|295 172|  172] 50 o 0| 0| ©
1,276 1,300] 114 Of O 01 2,950} 2,975( 423 2001 299 177 177, 54| 0| 0j0f ©
1,300] 1,325 119 Of 0, Olf 2,975] 3,000( 428 304 304 18} 1811 69] O 0| 0] ©
1,326 1,350| 123} 1} O 0l 3,000} 3,050 435] 311 311 188; 188/ 66] 0] O 0| O
,360 1,375] 128] 5[ O] 0f] 3,050{ 3,100 446 3200 320 1971 197/ 761 O] 0| 0] ©
1,375| 1,400( 132] 10| 0O 0o 3,1 , 456 329 329 207 207(-84] - 0f O/ O O
,400] 1,425 137 15| O] 0| 3,150} 3, 466 338) 338, 2160 216) 93" ‘0| Ol Of ©
1,425} 1,450 143 1 0 0] 3, 250( 476 3471 347 225, 225(103[ 0| Ol O O
501 1,475| 146] 24 O] 0| 3,250] 3,300( 486 356! 336 2341 234j112[ O] 0[O O
1,475) 1,5001 161 0 0| 3,300{ 3,350 496 366| 306 2431 243[1211 0] O[O} ©
1,525| 165} 33| Of 0[] 3,350) 3,400( 508 375] 376 252| 252[130[ 8| O/ 0| ©
1,625 1,550| 160 37 0 0 3, 450/ 516, 384| 384 2062| 262(139]| 17| ol o] ©
, 660| 1,575| 164] 42| 0 Olf 3,450) 3, 526 393 393 2711 271148 26| O O ©
1,676| 1,600 1691 47| Q) 0 3, 8501 536 4021 402 280] 2801158 00 o
1,600 1,625 174 8511 © o]t 3,650 3,600 546] 412 412 280 280167 44 0| 0| ©
p 1,625 1,650 178 0 0f] 38,6001 3,650{ 556 422 421 298 8|176| 54| O 0] ©
1,660f 1,675| 183] 60 O 0f 3,660 4321 430 308! 308[185 63| O} ¢f O
1,675 1,700] 1871 65f 0 0|| 3, 700[ &, 750] 577 442 439 317  317]194] 72f 0] O] ©
,700] 1,726{ 102[ 70; ¢ ¢ 50| 3,800( 587 4521 148 3201 3 81 nfo| o
1,725) 1,750 197] 4] O 0| 3,800| 3,850, B¢ 462 457 335! 335(213| 90| 0l 0] ©
L,750] 1,775/ 201) 79 © 0] 3, 8501 3, 900( €07, 472| 467 344} 3442221 99| 0[O} ©
1,775( 1,800 206 0 0| 3,900] 3, 050] 617 4821 476 353; 353 100 050 0O
, 8001 1,825[ 210] 88| O 0|l 3, 9501 4,000( 627 493 485 363  303/240{118{ 0| 0] O
1,825 1,850 215 93] © 0|| 4,000] 4,050( 637 5031  4D4 3721 3721249(1 50 O
1,850 1,875 220 97, © O|| 4,050] 4,100{ 647 513 381| 381|259136] 14| O} ©
1,875 1,900| 224| 1021 ¢ 0ff 4,100] 4,150( 657, 5231 513 300| 390/268{145] 23] 0f O
, 900 1,925 220 106 0O Oj| 4,150] 4, 200| 667 633 522 399| 399(277(155{ 32| 0] O
1,925 1,950/ 233! 111 © 0f 4,200 4, 250( 677 5431 531 409  409|286|1641 41/ O/ ©
1,950 1,975 16| © Off 4,250| 4,300] 687 553 540 419 418120511731 50/ 01 O
1,975 2,000) 243| 120 O 0j| 4,300 4,350} 698 § 549 429  427)304]182 o 0
, 000| 2,025 247] 1261 2| 0}l 4,3650| 4, 400{ 708 573 558 439 436(314;101| 69| 0| ©
2,025 2,050| 252| 129 7| 0|| 4, 400] 4,450| 718, 583] 568 4497  445/32 80 ©
2,050 2,075| 256/ 134 11 0)| 4, 450| 4, 500| 728 593| 677 459,  454(332|210| 87| O] O
2,075) 2,100( 201; 133| 16 0| 4, 500] 4, 550 738, 586 469  464(341|21 0o ¢
, 100| 2,125 206( 143 2t 0] 4, 550] 4, 600] 748 614} 595 470]  473(360/228(106| 0| O
2,125 2,150] 270; 148 0 4,600 4,650 758, 624| 604 489  482[360(237(115f 0| O
2,150 2,175| 275| 152| 30| 0 4, 650| 4, 700| 768| 634] 614 490|  401(369[246[124| 2| O
2,176 2,200 279| 157 34 0|| 4, 700| 4,750( 778 644 623 509|  500(378(256(133|11 0
) 2000 2,226 161} 39 0[] 4,750| 4,800 7 654 632 519 & 7|265/142|20)] O
2,228 2,250| 288( 168 44, 0| 4,800} 4, 850| 798| 664 641 530 519{306(274(151(29] O©
2,260 2,275| 203] 171] 48] 0l 4,850| 4, 900| 808| 674 650 540  528(405/283/161/38] 0
2,2751 2,300| 298| 175, 53 0| 4,000 4, 950| B18| 684 659 5650|  637/415|202(170147 O
2,300 2,326/ 302| 180] 57 0/l 4,950; & 000| 829 694| 66O 560  546(424|301(179;57| O -
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“Table IL

“Taxable years beginning after October 31, 1951, and before January 1, 1954

&

+

If adjusted | And the num- |} If adjusted .
gross in~ | ber of exemp- || gross in- And the number of exemptions is—
come is— tions is— come is—
1 2 3
And tax-| And |And tax-| And | And !And tax-] And | And
1213 4or payer Is| tax« |payeris| tax- a |payeris| tax- a 11567 8or
But more But single or | payer |gingleor | paycr | joint |single or | payer | joint more
At h u At loss married |is head) marrled |is head| re- | marrled|is head] re-
Yeast | ;10 least| ;s |\ filing | of | filing | of |turn| filing [ ‘of |turn
n sepa- |house.| sepa- |house-| - I8 sepa~ |house-| is
rately | ‘hold | rately | hold | filed | rately | hold | filed
The tax shall The tax shall be—
$675| $0! $0/$0) $011$2, 325/$2, 350 $334)  $334 $201  $201( $201 $67 $67)  $67| 30| 30| $O[0] Broy’
675 700 0| 0 0]| 2,350| 2,375 339 339 200 206" 206! 72| 72 720 0 Of 010 O
7001 725 9| Of O o[l 2,375] 2, 400 344 314 211 211 211 77 77| 77 0 0 00 0
725 750| 14| 0 O 0] 2,400 2, 425 349 349) 216 216 216 82| 8, 82 0f Of 00 O
7501 -775| 19| 0Of 0 Q] 2,425} 2, 450! 354 354 « 221 2211 221 87 87 871 0| 0o 010 O
775; 800 24 O Ol 0| 2,450 2,475 359 359 226 226| . 226 92 92| 92 0 0] 0/ ¢ O
800] 825| 291 0| 0 9|{ 2,475( 2, 500 364 364 231 231 231 97 07| 977 of 0l 0[O0 O
8251 850 34] 0 0 0l 2, 500| 2, 625 369 369 236, 2361 230 162] 102) 102} Of Of 0{ 0] -0
850; 875 39 0] O 0|( 2,525] 2,550 374 374 241 241 241 107 107} 107} of O OO} O
875 900| 44} 0 0 Q|| 2,550} 2,575 319 379 240 246] 244 112] 112) 112} ©f 0 0{0f O
900 025} 49| 0; O 0}l 2, 575| 2, 600 384 384 251 251 251 117] 17 e o 0 040 ©
925| 950; &4 0 O 1] 2, 600| 2, 625 389 389, 268 256 256, 122 1220 122] O] O] 0|0 - O
9 975) 89t 0] 0 011 2,625/ 2, 650 304 394 261 201 264 127 1277 1271 Of O 0[O - O
975|1,000{ 641 0] 0 0|} 2,850} 2,675 399 399 266 266 266 132] 1320 132] O] O 0/ 0] ©
1,000(1,025{ 691 0[.0 o} 2,875 2, 700 404 404 271 271 271 137] 1371 137] 41 0 0/ 0] O
1,025(1,060] 74| 0| O 0|| 2,700} 2, 725 40% 409 216 2761 276 142 142} 142( 9] 0f 0/ 0] O
1,060(L,075] 79 0 O 0| 2,725 2,750 414 414/ 281 2811 281 147, 147 147/ 14f 0 0[O . O
, 075]1, 100| 84 Of 0f| 2, 750} 2, 775 419 419 236 286 286 152, 152t 152] 19l O 0|0 ©
1,100(1, 125| 89 0f 0| ol 2,775) 2,800 424 424 201 201 201 157| - 157| 157 241 O] O[O .0
1,125|1, 160} 94| 0 0 0of| 2,800| 2,825 420} 429 290 206 206 162 162| 162 20| Ol 0} 0] ©
, 160|1, 175| 991 0f O Ol 2,825 2,850 434 434 301 301 301 167 187 167} 34] O] 0] 0f ©
1,175(1, 2001104| Of 0| Ot 2,850 2,875 439) 439 306 306 306 172 1720 172{ 39} ‘0| 0/ O ©
1, 2001, 225/109] 0| 0 0|} 2,875| 2, 900] 444 444 311 31t 311 177 1770 177|441 0 0/ 01 O
1,225(1, 250{114| Of 0| o|| 2,900 2,925 449 449 316 316" 316 182  -182) 182(49] 0 0; 0] ©
1, 2501, 275/119| 0! 0 0| 2,925| 2,950] 455 454 321 3211 321 187] 187} 1871 84) 0O 0] 0| ©
1, 2751, 300[124," 0} O] 0|| 2,950 2,975 460 459 326 326! 326 192 1021 192/ 59( 0 0] 0] O
, 30011, 325/129] Of 0 - Oif 2,976] 3,000 466 465 331 331 331 197] 197| 1877641 0] 0/ 0 ©
1,328|1,350{134| 1! 0 0l| 3,000| 3,050, 474 473 338] 338 338 205 205 205/ 72 Of 0j0f ©
1,350]1,375(139| 6| 0 0l 3,050 3, 100] 485 483 348) 343 348 215 2151 21582 O 0;0f O
1,376{1, 400144/ 11§ 0| 0| 3, 1004 3, 150] 495 404 358] 358| 358 225 225 225|921 0 0/Of O
1,400(1, 425(149] 16/ 0 0|[ 38, 160] 3, 200 507 804 308) 368! 368 235 235  236/102] Of 0f Of ©
1, 4251, 450(154 21} 0 0|[ 3,200] 3, 250 18] 515 378] 378 378 245 2450 2451121 0f 0[O} O
1,460(1,475(169( 26| 0| - O|[ 3,250 3, 300/ 529 525 388] 388 388 255 255), 255(122| O] O[O0} O
1, 47511, 500{164| 31| 0 off 3,300] 3, 350, 541 536, 308] 398 398 265 265 265(1321 0] o 0f O
1, 500]1, 525/160| 361 0| Gl 3,350| 3, 400! 562 546, B 408 408 275 275! 275(142| 8 0/ 0
1,525(1, 550;174| 41 O] 0|| 3,400| 3,450 503 557 418) 418 413 285 285 2851152 18] O O -
1, 3601, 575179 46/ 0| 0|t 3,450| 3, 500] 374 567 428 4 428] 205 205| 295i162| 28] of o] T
1,575!1,600(184 51; 0| 0if 3, 500! 3, 550] 585 578 438) 438 438 305  305( 305(171) 38! 0O/ 0] O
1,600(1, 628/180| 66( O 0| 3, 550 3, 600| 5081 588, 448 448 448 315 3151 315/181| 48] 0} 0] O
1,625(1, 66011941 611 0| of1 3,600] 3, 6501 07 599, 4501 4501 458 325 3251 325(1911 68| 0} 0| ©
1,650]1, 675(199] 66 0| 0f| 3,650 3, 700! 618 610 470 469, 468 336 -335| 335201 0o o
1, 6751, 70012041 71| Q 0[] 3,700] 3,750 620 020 482) 4 478] 345 345 . 345211} 78] O O] O
1, 70011, 725[200] 76; O of| 3,750 3,800 940} 631 403 400 488 355 3550 3652211 88| 0/ O] O
1,725}1, 750(214{ 81| 0 0| 3,800| 3,850 651 641 501 498 365, 365  365/231( 981 Q| O] O
1,750i1, 775(219| 86| O o 3,850| 3,900 662 652) 515 511}  508] 375 375  375/241/108] 0| O] ©
1,775!1,8001224] 01! 0f{ 3,900} 3, 950! 673 662 526 5220 518 385 385 385/251118) Ol O ©
1,800(1, 825220( 96) 0 0|( 3,950| 4,000 084 673 637 532 528 395 395 395/2611128 Ol Of ©
1,8251, 850(234(101( 0 Ol 4,000 4,050] 690 683 548 543 538! 405 405  405[271]138 o 0
1,850}1, 875/239|106/ 0| 0fl 4,050] 4, 100] 707 694 559 553 548 415 415  415(281148] 15/ 0| 0
1, 8751, 900{244/111} O 0l 4,100| 4,150 718 704 570) 5641 558 425| 426 425(2011158] 25, 0] 0
1,900(1, 925249]116/ 0| 0Of| 4,150] 4,200 729 715 581 5741 568 435| 435 43513011168( 35/ Of O
1, 925|1, 960|254(121] @ 0ff 4,200] 4, 250] 740 725 592 585 578 445] 445  445/3111178{ 45/ o} ©
1, 950[1, 975/250|126] 0 Oil 4,250 4,300 751 736 603 596 588 456) 455 455i321[188| 55| 0] ©
1,975(2, 000[2041311 0! 0l] 4, 300| 4, 350 762) 74 614/ 606 598 467 466  4651331[108] 65/ 6] O
2,000(2, 0265/260|136] 2 Q|| 4,350] 4, 400 773 757 625! 6171 608 478 476  475[341(208| 75{ 0| O
2,025(2, 060[274{141] 7 01| 4,400| 4, 450 784 768 636 6271 618 489) 487|  485(351218| 851 6 O
2, 060{2, 075(270|148|12, 0l 4, 450| 4, 500 795] 778 648 638 628 0 497 495361228 95| O O
2,075|2, 100/284}151117 Ol 4, 800! 4, 550 806 789 659 648 638 511 508  504/371|238{105| 0. ©
2, 100(2, 125(280(156(22; 0|| 4, 850 4, 600 817 799 B70) 659 - 648 522 518!  514;381(2481115( 0] O
2, 125/2, 150(204(161)27 0] 4,800] 4, 650 828 810 0681 669 658 533 520  524{301(258]125; 0} O
2, 150(2, 175/2091166132 0[] 4, 850| 4, 700] .8 820 692, 680 668 544 539 534/401|268[135] 2f O
2, 17612, 200|304{171:37 0[] 4,700| 4, 750] 851 831 703 690[ 678 555 550  b44|411)278[145/121 O
2, 200(2, 225300(176(42 0[] 4, 750| 4, 800] 862 841 714 701 688 566 500  554(421/2881155122( O
2, 225(2, 250(314/(181/47, 0| 4, 800/ 4,850 873, 852 725 711 698 877, 871|  564431{208]165|32] O
2, 25012, 275[319/186/52, 0| 4,860 4, 900 884 862 736 722 08 580 - 581  6§74/441|308|17542] O
2, 2752, 300(324/191157 Ol 4, 000 4, 950( . 895, 873 747 732 718 600, 562  584|451318]185(521 0O
2, 300}2, 326/329|196,62| | 4,950 5, 000 906 883 758 743 728 611 603}  604|461{328[196(62f O
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“Table II1

“Taxable years beginning after December 31, 1953

Ifadjusted| And the num- || If adjusted
gross in- | ber of exemp- gross in. And the number of exemptions is—
come jg— tions js— come §s—
1 2 3
And tax-| And [And tax-| And | And [And tax-| And | And
1]2s|tor |l payeris | tax- |payeris| tax- | a |payeris| tax- | a 4!5]¢l7i80r
But . more “Bu¢ |8ingieor | payer |singleor | payer | joint |single or | payer | joint more
At | e At Jegg | Married lig head| married jis head| re~ |married [ishead] re-
least than least than filing of fiting of |turn| flling of |turn
- sepa- [house-! sepa- |house-| is scpa- (house-| is
rately | hold | rately | hold | filed | rately | hold | filed
The ‘t;aex_ shall The tax shall be—
780! $675( $0( $0/%0 $0§$2, 325($2, 350 $301(  $301 $181( $181) $181 $61 $61| 361/ $0/ 30 $0.50| $0
v675 700) 4/ 0[0 01| 2, 350! 2,375 305 305 185 185/ 185 65 63 851 0 O OO0 0
700{ 725| 8 0 0 0|f 2,375 2,400 310 310 190 100 1901 70| 70, 7 0 0 00 0
725 750( 13] 0] 0O Q| 2,400 2,425 314 314 194 194 194 74 71 740 O O 00O o
7501 775 170 0] O] 0| 2,425| 2,450 - 319 319 199 109 199 9 79 791.0/ 0 00 O
775] 800| 22; 0] O 0)| 2,450] 2,475 323 323 263 203] 203. 83 83 831 O Of 00 O
8 825| 26{ 0] 0 0)| 2,475] 2, 500 328 328 208 208| . 208)- 88| .88 88/ . 0] Of 00 O
825 850 311" 0] O 0if 2.500] 2,525 332 332 212 212 212 21, 02 92 0 O 00l O
850; 875) 85 0f 0 0ii 2,525 2, 550 337 337 217 217, 217 97 o7t 971 0| 0| o0 ©
875( - 000| 40} 0| 0 0|f 2, 550 2,575 341 341 221 2211 221 101 1011 101y 0f O 0O 0 O
925! 44| 0O 0 0| 2,675( 2,600 346 346 226 226) 226 10 1060 196) 0 0 o o o
925 050] 49| 0| O] 0ff 2,600] 2,625 350 350 230 230| 230 11 10l 110f 6 Of o/ o ©
950| 975| 83; 0] 0 0ll 2,625| 2,650 355 3585 235 235 235 115 1151 115/ .0[ o of 0o ©
975]1, 0600 58| 0! 0 Q). 2,650 2,675 359 359, 239| - 239 239 119 119] 119, -0 Of 0/ 0f O
1, 000j1, 025 62| 0j 0 0f 2,675/ 2,700 364 364 244 244 244 124 1241 124].4] 0 0l 0] O
1,025(1, 050 67; 0] O] 0/|. 2, 700] 2, 725 368 368 248] 248 . 248 128 128/ 1288/ 0f b/ Oof ©
1,05011, 075 71| 0| O, Q|| 2,725 2. 750 373 373 253 2 253 133 1331 1331 13| 0] ol o] ©
1, 0751, 100} 76(- 0|. 0| Ol 2,750} 2,775 377 377 257 2571 267 137] 1871 1370 17] o o/ 0] ©
, 100[1, 125, 0/ 0 0l| 2, 775( 2. 800; 382 382 262| 2621 262 142] 142 142122 0 ol 0o ©
1,125(1, 150/ 85] 0} 0] 0lf 2,800 2,825 386 386/ 2606/ 206 - 266 146 146| 146(261 o] 0/ 0 ©
1,150(1,175).891 0] 0, Ol 2, 825| 2, 850 391 391 271 271 21 151 151 181131 0| o 0] O
1,175!1, 200| 94} 0 O 01 2,850 2,875 395 395 275 2751 275 155 155| 158135 O O[{ 0] O
,200(1, 225| 98| 0} 0) OF 2,875 2,900 400 400 280) 280 280 160 160/ 160/ 40 O 6/ 0l O
1, 2251, 250(103| 0] O 0 2, 2,925 405 404 284 284| - 284 164 164/ 164{ 44| O 0/ 0 O
1, 250(1, 2751107]. 0 O, Oft 2,925] 2, 950, 410 409 289 280| 289 169) 169 169|491, 0 6 0| O
1, 275{1, 300(112| 0] 0 0lf 2,950 2,975 415 414 203 293|203 173 173 1731 53| 6 00 O
, 800(1, 326(116 O] 0 0|| 2,975| 3,000 420 419 208 298] 298 178 1781 178[.68] 0 o[ 0 0O
1,325(1,850(121| 1] 0| 0] 3, 3, 050 427 426] 305 305 305 183 185 185(:65' 0! 00 ©
1,350)1, 375/125) §| 0 0j- 3, 0501, 3, 437, 435 314) . 314| 314 194 1904| 104:74] 0] 00 ©
1, 3751, 4001130] 10/ 0| 0fl 3,100/ 3,150 447 445] 323 323 323 203 203)- 203/ 83 o0 o{0 O
1, 4001, 425(134| 14| 0| 0 3,160] 3, 200 457 454 332 3321 332 212 2120 212/92| o olo] ©
1,425(1, 450{139} 19} O 0|} 3, 200| 3,250 467 464 341 3411 341 221 2211 221101 O Q0 O
1,450(1, 475143 23| 0 0] 3, 2501 3, 300 476, 473 350 350|. 350 230 230\ 230/t10| of 00 O©
1,475(1, 5001148 28] 0 04 3, 300| 3,350 480 482 359 359 350 239/ 239 230|119| of 0 o ©
500(1, 525[152 32} 0} 0|} 3,350} 3, 400, 490 492 368 308| 368 248 248| 248(128| 8 0/ 0 O
2511, 550157 37| O Of 38,400 8, 450 506 501 377 3771 377 257 257|  257(187( 17| 0/ 0 ©
w5601, 5756161 41| 0 0[f 3, 450| 3, 500] 516 511 386 386] - 386 266 266| 266(146( 26| O] O ©
1, 67511, 6007165( 46| 0 Off- 3, 500} 3, 550 526 520, 395 395 305 275 2751 275|155) 35) O/ O O
, 6001, 625|170] .50} ¢ ol 3, 550} 3, 600| 536 5301 404 4041 404 284 284 284/184| 44/ o 0 @
1, 625[1, 650{175| 55| 0| 3, 600| 3, 650, 546 539 414 413|413 203 293 203/173{.53{ 0] 0| O
1,65011, 675(179) 59| 0| olf 3, 650! 3, 700] 556 549) 424 423 422 302 302 302182) 621 0{ 0 O
, 675|1, 700{184] 64 0 0 3,700{ 3, 750 566 558 434 432[ 431 311 31y 311191174 of o] ©
1, 70011, 725(1881 68| 0| 0| 3, 7501 3, 800| 575 567| 443 441|440 320 320/  320(200/-80| 0 0| ©
1, 7251, 750/193| 73! O 0j| 3,800| 3, 850, 585 577 453 4511 449 329 320 3291200/ 89| 0] 6| O©
1,750|1, 775(197| 77| O .0l] 3,850/ 3,900 595 586 463 400 458 338 338| 338/218 oo 0
1, 7751, 800/202] 82] O 0]} 3, 800| 3, 950, 5 590 473 470 467 347 3471 34722711070 0l O] O
1, 800(1, 825(206) 86| 0| 0]| 3, 850] 4, 000] 615 605 483 479 476 356 356| 356(2361116] Of O] O
1, 8251, 850/211| 91! 0 0 4,000/ 4, 050 625 615 493 489 485 365 365 365245125/ 5 O] O
1, 850(1, 8751215} 95| 0| 0| 4,050/ 4,100 5 624 503 4981 494 37 374 374[254]134] 14) 0] ©
1, 875(1, 900{220;100| 0| 0| 4,100] 4,150 645 634 513 5081 503 3 3 3831263143| 23/ 0] ©
» 9001, 925:224(104| 0 O[1 4,150 4, 200| 655 643 523 517| 512 392 392) 392(2721152| 32( 0| ©
1, 9251, 95012201109, © 0/l 4,200] 4, 250 665 653 5§33 5271 521 401 401 12811161 41} 0| ©
1, 950[1, §752331113( 0, 0|] 4,250 4,300 674 0662 542 536 530 410 410|  410(230/170 50/ 0| ©
1,975/2, 000]238;118| 0| -0(1 4,300( 4, 350 684 671 552 45| 539 420 4191 419(2991179| 59| 0| ©
2, 0002, 0251242(122) 2 0t 4,350| 4, 400 094 681 502 555] 548 430 429/  428308/188| 68/ 6| 0O
2,025]2, 050(247/127] 7 0]| 4,400| 4, 450 704 690 572 564 557 440 438  43713171197[ 77 6f O
2, 05012, 075[251]13111 0]y 4,450| 4, 500 714 700] 582 574| 566 450 448| 4463261206/ 86| Of 0O
2. 075(2, 100{256{136/16/ 0} 4,500 4, 550 724 709] 592 583 575 460 457|  4551335(215| 95( Of @
, 10012, 12512601140/20 0| 4, 550 4, GO0 734 719 602 593 584 470 4671  4641344|224/104| O] O
2, 125(2, 1560[205(145)25 0| 4, 600 4, 650| 744 728 612 602] 593 480 476{ 4731353|233|113| O O
2,150,2, 175[2691149{20! 0|| 4, 650 4, 700 754 738 622! - 6121 602 490 486] 4821362(242(122) 2| 0
2,175|2, 200(274|154{34, 0] 4, 700 4,750 7064 747 632 621 611 500 4951 491(371251(131[11 0
2, 200)2, 225/278|158138! 0|| 4, 750, -4, 800; 773 - 756 641 630] 620 509 504)  500(380[260|140,20| ©
2, 2252, 250,283(163 43 0}| 4, 800) 4, 850 783 766) 651 640 629 519 514|  509(389[269|149i129| 0O
2, 2502, 275/287,167|47 0i] 4, 850| 4, 900 793 775 661 649 638! 529 523| 518(398278|158/38] 0O
2, 275(2, 300(202{172,52] 0|} 4, 900{ 4, 950 803 785 671 659 647, 539 533|  527|407[287]167/47| O
2, 300|2, 325/206{176/56 0/ 4,950 5,00 813 704 681 668! 656 549 542| 536/416(2061176/56] 0"
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SEC. 103. INAPPLICABILITY OF CERTAIN PENALTIES AND ADDITIONS
TO TAX.

(a) PeNavuties ror FaiLure To Fire RETurN.—Section 145 (relat-
ing to penalties with respect to failure to file returns, pay tax, etc.) is
hereby amended by relettering subsection (f) as subsection (g) and
by adding after subsection (e) a new subsection (f) as follows:

“(£) In the case of taxable years beginning prior to November 1,
1951, and ending after October 31, 1951, the penalties prescribed by
this section for willful failure to make declarations of, or pay, esti-
mated tax shall not be applicable to a failure.to take into account the
iléci‘ggie”in rates of tax imposed on individuals by the Revenue Act
0 . ‘

(b) Appirions To Tax.—Section 294 (d) (2) (relating to additions
to tax for substantial under-estimates of estimated tax) is hereby
amended by adding at the end thereof a new sentence as follows:
“In the case of taxable years beginning prior to November 1, 1951,
and ending after October- 31, 1951, the adgitions to tax prescribed by o
this subsection shall not be applicable if the taxpayer failed to meet - A
the requirements of this paragraph by reason of the increase in rates
of tax on individuals imposed by the Revenue Act of 1951.” -

SEC. 104, COMPUTATION OF TAX IN CASE OF CERTAIN JOINT RETURNS.

If a joint return of a husband and wife is filed under the provisions
of section 51 (b) (3) of the Internal Revenue Code in a case where
the husband and wife have different taxable years because of the death
of either spouse, and the taxable year of the surviving spouse covered.
by such joint return began before November 1, 1951, and ended after
October 31, 1951, the amendments made by this part and section 131

“ shall be applicable in respect of such joint return as if the taxable years
of both spouses covered by the joint return ended on the date of the
closing of the surviving spouse’s taxable year,

SEC. 105. EFFECTIVE DATE OF PART L.

Execept: as provided in section 104, the amendments made by this
part shall be applicable only with respect to taxable years beginning
after October 31, 1951, and to taxable years beginning-on January
1, 1951, and ending on December 31, 1951.. For treatment of taxable
years (other than the calendar year 1951) beginning before November
1, 1951, and ending after October 31, 1951, see section 131.

PART IT—CORPORATION INCOME TAXES
SEC, 121, INCREASE IN RATE OF CORPORATION NORMAL TAX.

- (2) AMENDMENT OF SECTION 13.—Subsections (a) and (b) of sec-
tion 13 (relating to normal tax on corporations) are hereby amended
to read as follows:

“(a) Drrintrions.—For the purposes of this chapter—

%(1) ApsustEp NET INcOME—~The term ‘adjusted net income’
means the net income minus the credit provided in section 26 (a),
relating to interest on certain obligations of the United States and
Goveérnment corporations. ‘

“(2) Normar-tax NEr iNcoME—The term ‘normal-tax net in-
come’ means the adjusted net income minus the sum of the follow-
ing credits:

“(A) The credit for dividends received provided in section

6 (b)
“ (‘B)” In the case of a public tility, the credit for dividends
paid on its preferred stock provided in section 26 (h); and
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“(C) In the case of a western hemisphere trade corpora-
51601(1' §as defined in section 109), the credit provided in section
i).

“(b) ImrposrtioN or Tax.—There shall be levied, collected, and paid
for each taxable year upon the normal-tax net income of every cor-
poration (except a corporation subject to a tax imposed by section
231 (a), Supplement G, or Supplement Q)—

“(1) CALENDAR YEAR 1951.—In the case of a taxable year begin-,
ning on January 1, 1951, and ending on December 31, 1951, a tax
of 2834 per centum of the normal-tax net income.

“(2) TAXABLE YEARS BEGINNING AFTER MARCH 31, 1951, AND
BEFORE APRIL 1, 1954.—1In the case of taxable years beginning after
March 81, 1951, and before April 1, 1954, a tax of 30 per centum
of the normal-tax income. ’

“(3) TAXABLE YEARS BEGINNING AFTER MARCH 31, 1954~~In
the case of taxable years beginning after March 31, 1954, a tax
of 25 per centum of the normal-tax net income.”

- ~_(b) Maximom Tax.—Section 430 (a) (2) (relating to the limita-
: %i(ﬁl on the rate of the excess profits tax) 1s hereby amended as
ollows:

(1) By inserting after “(2)” the fo]lowing:_ “(A) in the case
of taxable years ending before April 1, 1951, '

(2) By striking out the period at the end of paragraph (2) and
inserting “, or” and by adding after paragraph (2) the follow-
ing: | . ' : .

%(B) in the case of taxable years beginning on January 1, 1951,
and ending on December 31, 1951, an amount equal to 1714 per
centum of the excess profits net income for the taxable year, except
that in the case of an affiliated group of includible corporations
making or required to make a consolidated return for the taxable
year under section 141, such amount shall be reduced by an
amount which bears the same ratio (but not in excess of 100 per
centum) to the increase of 2 per centum in the surtax imposed by
reason of section 141 (c¢) as the amount of the consolidated excess
profits net income bears-to the amount of the consolidated corpo-
ration surtax net income, or -

“(C) in the case of taxable years beginning after March 31,
1951, an amount equal to 18 per centum of the excess profits net
: income for the taxable year, except that in the case of an affiliated
e group of includible corporations making or required to make a

consolidated return for the taxable year under section 141, such

amount shall be reduced by an amount which bears the same

ratio (but not in excess of 100 per centum) to the increase of 2

per centum in the surtax imposed by reason of section 141 (c¢)

as the amount of the consolidated excess profits net income bears
to,fhe amount of the consolidated corporation surtax net income,
or”,
(¢) Murvuar INsoraNce CoMpaNIES OTHER THAN LiFe oR MARINE—
(1) Section 207 (a) (1) (relating to normal tax and surtax on
mutual insurance companies, other than life or marine) is hereby
amended by striking out subparagraphs (A) and (B) and insert-

ing in lieu thereof the following: - v

“(A) Taxable Years Beginning After December 31, 1950,
and Before April 1,1951.—In the case of taxable years begin-
ning after December 81, 1950, and before April 1, 1951, and
ending after March 31, 1951—

“(i) Normal tax.—Anormal tax of 2834 per centum of
the normal-tax net income, or 5714 per centum of the

.
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“amount by which the normal-tax net income exceeds

$3,00Q, whichever is the lesser; plus

“(ii) Surtax.—A surtax of 22 per centum of the cor-
%oratmn surtax net income in excess of $25,000.

“(B) Taxable Years Beginning A fter March 81, 1951, and

- Before April 1, 1954.—In the case of taxable years beginning

after March 81, 1951, and before April 1,1954—

“(i) Normal tax.—A normal tax of 30 per centum of
the normal-tax net income, or 60 per centum of the
amount by which the normal-tax net income exceeds
$3,000, whichever is the lesser ; plus

¥(ii) Surtax.—A surtax of 22 per centum of the cor-
poration surtax net income in excess of $25,000, -

“(C) Taxable Years Beginning After March 31, 1954.—
In the case of a taxable year beginning after March 31, 1954~

“(i) Normal tax.—A normal tax of 25 per centum of
the normal-tax net income, or 50 per centum. of the .
amount by which the normal-tax net inconie exceeds A d
$3,000, whichever is the lesser; plus ' . '

“(ii) Surtax.—A -surtax of 22 per centum of the cor-

, poration surtax net income in excess of $25,000.”

(2) Section 207 (a) (3) (relating to a normal tax and surtax on
interinsurers and reciprocal underwriters) -is hereby amendéd by
striking'out subparagraphs (A) and (B) and inserting in lieu
thereof the following: ‘
© “(A) Taxable Years Beginning After December 31, 1950,
-and before April 1, 1951.—In the case of taxable years begin-
ning after December 31, 1950, and before April 1, 1951, and
ending after March 31, 1951— - : : '

“gi) Normal tax.—A normal tax of 2834 per centum
of the normal-tax net income, or 5714 per centum of the
amount by which the normal-tax net income exceeds
$50,000, whichever is the lesser; plus o

. “(ii) Surtax.—A surtax of 22 per centum of the corpo-
ration surtax net income in excess of $25,000, or 33 per
- centum of the amount by which the cerporation surtax

" . net income exceeds $50,000, whichever is the lesser.

“(B) Taxable Years Beginning After March 31, 1951, and :
Before April 1, 1954.—In the case of taxable years beginning -
after March 31, 1951, and before April 1, 1954—

“(i) Normal tax.—A normal tax of 30 per centum of
the normal-tax net income, or 60 per centum of the
amount by which the normal-tax net income exceeds
$50,000, whichever is the lesser; plus _

“(ii) Surtax.—A surtax of 22 per centumof the corpo-
ration surtax net income in excess of $25,000, or 33 per
centum of the amount by which the corEoration surtax net
income exceeds $50,000, whichever is the lesser. _

“(C) Taxable Years Beginning After March 31, 1954.—In
the case of a taxable year beginning after March 31, 1954—

“(i) Normal tax.—A normal tax of 25 per centum of
the normal-tax net income, or 50 per centum of the amount
by which the normal-tax net income exceeds $50,000,
whichever is the lesser; plus

“(ii) Surtax—A surtax of 22 per centum of the cor-
poration surtax net income in excess of $25,000, or 33 per
centum of the amount by which the corporation surtax net
income exceeds $50,000, whichever is the lesser.”
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(d) Recuratep INvestMeNT CoMpaNies.—Section 362 (b) (relating
to tax on regulated investment companies) is hereby amended by
itlﬁking out paragraphs (3) and (4) and inserting in lieu thereof the

ollowing:
“ é) In the case of taxable years beginning after December 81,
1950, and before April 1, 1951, and ending after March 81, 1951, -
there shall be levied, collected, and paid for each taxable year upon
its Supplement Q net income a tax equal to 2834 per centum of the
amount thereof. In the case of taxable years beginning after
March 381, 1951, and before April 1, 1954, there shall be levied,
collected, and paid for each taxable year upon its Supplement
net income a tax equal to 30 per centum of the amount thereof.
In the case of taxable years beginning after March 81, 1954, there
shall be levied, collected, and paid for each taxable year upon its
Supplement Q net income a tax equal to 25 per centum of the
amount thereof, : .
“(4) In-the case of taxable years beginning after December 31,
- 1950, there shall be levied, collected, and paid for each taxable year
upon its Supplement Q surtax net income a tax equal to 22 per
centum of the amount thereof in excess of $25,000.”

(e) Business INcome oF CerTaiN SECTION 101 ORGANIZATIONS.—-
Section 421 (a) (1) (relating to imposition of tax on business income of
certain section 101 organizations) is hereby amended by inserting
before the period at the end thereof the following: “; except that (A)
in the case of taxable years beginning before April 1, 1951, and ending
after March 31, 1951, the normal tax shall be 2834 per centum of the
Supplement U net income, and (B) in the case of taxable years begin-
nin% after March 31, 1951, and before April 1, 1954, the normal tax
shall be 30 per centum of the Supplement.U net income”. .

(f) AmEnpMENT OF SECTION 15.—Section 15 (relating to surtax on
corporations) is hereby amended te read as follows:

“SEC. 15. SURTAX ON CORPORATIONS.

“(a) CorroraTioN SukRrax Ner INcomE—For the purposes of this
chapter, the termn ‘corporation surtax net income’ means the net income
minus the sum of the following credits: D ‘ :

“(g) The credit for dividends received provided in section
26 ; .
' “((2)) In the case of a public utility, the credit for dividends
-’ paid on its preferred stock provided in section 26 (h):
. “(3) In the case of a western hemisphere trade corporation (as
defined in section 109), the credit provided in section 26 (i).

“(b)_Impostrion oF Tax.—There shall be levied, collected, and paid
for each taxable year upon the corporation surtax net income of every
corporation (except a corporation subject to a tax imposed by section
231 (a), Supplement G, or Supplement Q) a surtax of 22 per centum
of the amount of the corporation surtax net income in excess of $25,000,

“(c) DrsaLLowaNcE oF Surtax EXEMPTION AND MINIMUM Excekss
Prorirs Creprr.—If any corporation transfers, on or after January
1, 1951, all or part of its property (other than money) to another
corporation which was created for the purpose of acquiring such
property or which was not actively engaged in business at the time
of such acquisition, and if after such transfer the transferor corpora-
tion or its stockholders, or both, are in control of such transferee
corporation during any part of the taxable year of such transferee
corporation, then such transferee corporation shall not for such tax-
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able year (except as may be otherwise determined under section 129
(b)) be allowed either the $25,000 exemption from surtax provided in
subsection (b) or the $25,000 minimum excess profits credit provided
in the last sentence of section 431, unless such transferee corporation
shall establish by the clear preponderance of the evidence that the
securing of such exemption or credit was not a major purpose of such
transfer. For the purposes of this subsection, control means the own-
ership of stock possessing at least 80 per centum of the total combined
voting power of all classes of stock entitled to vote or at least 80 per
centum of the total value of shares of all classes of stock of the corpora-
tion. In determining the ownership of stock for the é)urpose of this
-subsection, the ownership of stock shall be determined, in accordance
with the provisions of section 503, except that constructive ownership
under section 503 (a) (2) shall be.determined only with respect to the
individual’s spouse and minor children. The provisions of section
129 (b), and the authority of the Secretary under such section, shall,
to the extent not inconsistent with the.provisions of this:subsection,

be applicable to. this subsection. This subsection shall not. apply to -

any taxable year with respect to which the tax imposed by subchapter
D of this chapter is not in effect.”

(g) TecuNICAL AMENDMENT.—Section 14 (relating to normal tax
on special classes of corporations in the case of taxable-years beginning
before July 1, 1950) is hereby repealed.

SEC. 122, CREDITS OF CORPORATIONS.

(a) Divioenps Recervep Crebrr.—Paragraphs (1) and (2) of
section 26 (b) (relating to eredit for dividends received) are hereby
amended to read as_follows:.

‘(1) IN GENERAL~S85 per centum of the amount received as
dividends (other than dividends described in paragraph (2) on
the preferred stock of a public utility) from a domestic corpo-
ration which is subject to taxation under this chapter.

%(2) CERTAIN PREFERRED STOCK.—

“(A) Calendar Year 1951.—In the case of a taxable year
beginning on Jannary 1, 1951, and ending on December 31,
1951, 61 per centum of the amount received as dividends on
the preferrved stock of a, public utility which is subject to
taxation under this chapter and with respect te which the
credit provided in section 26 (h) for (llivjdends paid is

allowable. p—

“(B) Taxable Years Beginning Aftér March 31, 1951, and
Before April 1, 1954.—In the case of taxable years begin-
ning after March 31, 1951, and before April 1, 1954, 6!
per centum of the amount received as dividends on the pre-
ferred stock of a public utility which is subject to taxation
under this chapter and with respect to which the eredit pro-
vided in section 26 (h) for dividends paid is allewable. |
“(C) Taxable Years Beginning After March 31, 1954.—
In the case of taxable years beginning after March 31, 1954,
59 per centum of the amount received as dividends on the
preferred stock of a public utility which is subject to taxation
under this chapter and with respect to which the credit pro-
vided in section 26 (h%)fo'r dividends paid is allowable,”
(b) Crepir For DivioENps Pam ox CERTAIN PREFERRED STOCE.
The first sentence of section 26 (h) (1) (relating to amount of eredi
for dividends paid on certain preferre stocky is hereby amended
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to read as follows: “In the case of a public utility, (A) for a taxable
_ year beginning on January 1, 1951, and ending on December 31, 1951,
an amount equal to 28 per centum of the lesser of (i) the amount of
dividends paid during the taxable year on its preferred stock or (ii)
the adjusted net income for such taxable year minus the credit for
dividends received provided in subsection (b) for such year, (B)
for a taxable year beginning after March 31, 1951, and before April
1, 1954, an amount equal to 27 per centum of the lesser of (i) the
amount of dividends paid during the taxable year on its preferred
stock or (ii) the adjusted net income for such taxable year minus. -
the credit for dividends received provided in subsection (b) for such
year, and (C) for a taxable year beginning after March 31, 1954
an amount equal to 30 per centum of the lower of (i) the amount o
dividends paid during the taxable year on its preferred stock or (ii)
the adjusted net income for such taxable year minus the credit for
dividends received provided in subsection (b) for such year.”
. (¢) WesterNy HemIsrHERE TRADE CorroraTions.—Section 26 (i)
L (relating to credit of a western hemisphere trade corporation) is
hereby amended to read as follows:
“(i) Wesrery HemispHere Trape CoreoratioNs.—In the case of a
western hemisphere trade corporation (as defined in section 109)—

%(1) CALENDAR YEAR 1951.—In the case of a taxable year begin-
ning on January 1, 1951, and ending on December 31, 1951, an
amount equal to 28 per centum of its normal-tax net income
computed without regard to the credit provided in this subsection.

“(2) TAXABLE YEARS BEGINNING AFIER MARCH 31, 1931, AND
BEFORE APRIL 1, 1954.—In the case of a taxable year beginning
after March 31, 1951, and before April 1, 1954, an amount equal to
27 per centum of its normal-tax net income computed without
regard to the credit provided in this subsection. .

“(8) TAXABLE YEARS BEGINNING AFTER MARCH 31, 1054 ~1In the
case of a taxable year beginning after March 31, 1954, an amount
equal to 30 per centum of its normal-tax net income computed
without regard to the eredit provided in this subsection.”

SEC. 123. COMPUTATION OF ALTERNATIVE CAPITAL GAINS TAX.

Section 117 (¢) (1) (relating to alternative tax on corporations)
- is hereby amended by striking out the second paragraph and inserting
in lieu thereof the following:

-’ “(A) A partial tax shall first be computed upon the net income
teduced by the amount of such excess, at the rates and in the
manner as if this subsection had not been enacted.

“(B) "There shall then be ascertained an amount equal to 25
per centum of such excess, except that in the case of any taxable
vear beginning after March 31, 1951, and before April 1, 1954,
there shall be ascertained an amount equal to 26 per centum of
such excess. )

“(C) The total tax shall be the partial tax computed under
subparagraph (A) plus the amount computed under subpara-
graph (B).”
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'SEC, 124. FILING OF CORPORATION RETURNS FOR TAXABLE YEARS
ENDING AFTER MARCH 31, 1951, AND BEFORE OCTOBER 1,
195L '

In the case of a corporation subject to a tax imposed by chapter 1
of the Internal Revenue Code for a taxable year ending after March
31, 1951, but prior to October 1, 1951, such corporation shall after the
date of the enactment of this Act and on or before January 15, 1952,
make a return for such taxable year with respect to the tax imposed by
chapter 1 of the Internal Revenue Code for such taxable year. The
return required by this section for such taxable year shall constitute
the return for such taxable year for all purposes of the Internal
Revenue Code; and no return for such taxable year, with respect to
any tax imposed by chapter 1 of such code, filed on or before the
date of the enactment of this Act shall be considered for any of such
purposes as a return for such year. The taxes imposed by chapter 1
of such code Sdetermined with the amendments made by this Act)
for such taxable year shall be paid on January 15, 1952, in lien of the
time prescribed in section 56 (a) of such code. All payments with ~
r,esYIect to any tax for such taxable year imposed by chapter 1 of
such code under the law in effect prior to the enactment of this Act,
to the extent that such payments have not been credited or refunded,
shall be deemed payments made at the time of the filing of the return
required by this section on account of the tax for such taxable year
under chapter 1 determined with the amendments made by this Act.

SEC. 125. EFFECTIVE DATE. ' '

The amendments made by this part shall be applicable only with
respect to taxable years béginning after March 31, 1951, and to taxable
years beginning on January 1, 1951, and ending on December 31,
1951, except that the amendments made to sections 207, 362, and 421
of the Internal Revenue Code shall be applicable to -taxai)l_e years
beginning after December 31, 1950, and ending after March 31, 1951,
In the case of an insurance company subject to the tax imposed by
section 207, the provisions of section 26 (b) of such code applicable
to the calendar year 1951 shall be a%plica le to a taxable year begin-
ning after December 31, 1950, and before April 1, 1951, and ending
after March 31, 1951 For treatment of taxable years (other than
the calendar year 1951) beginning before April 1, 1951, and ending
after March 81, 1951, see section 131. Co o

PART III—FISCAL YEAR TAXPAYERS

SEC. 131. FISCAL YEAR TAXPAYERS. .

(a) AMENDMENT oF Srerion 108.—Section 108 is hereby amended
by striking out paragraph (2) of subsection (f) and inserting in lien
thereof the following: - :

“(2) that portion of a tentative tax consisting of—
“(A) a tentative normal tax of 25 per centum of the
normal-tax net income, plus
“(B) a tentative surtax of 20 per centum of the surtax
net income in excess of $25,000,
which the number of days in such taxable year.after June 30,
1950, and before April 1, 1951, bears to the total number of days
gi si;gcéllgaxable year, plus (if the taxable year ends after March
]
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_ %(3) that portion of a tentative tax consisting of—
“(A) a tentative normal tax of 30 per centum of the
normal-tax net income, plus
“(B) a tentative surtax of 20 per centum of the surtax
net mcome in excess of $25,000,
which the number of days in such taxable year after March 381,
1951, bears to the total number of days in such taxable year.
In cémputing for the purposes of paragraph (2) the normal-tax net
income and the corporation surtax net income, the credits provided
in section 26 agplicable to taxable years beginning on July 1, 1950,
shall be allowed in the manner and to the extent provided in sections
13 and 15 aﬁplicable to years beginning on such date, except that such
credits shall be applied without re%ard to the amendments made to
section 26 by title II of the Excess Profits Tax Act of 1950, In com-
puting for the purposes of paragraph (3) the normal-tax net income
and the corporation surtax net income, the credits provided in section
,‘ 26 applicable to taxable years beginning on April 1, 1951, shall be
b4 allowed in the manner and to the extent provided in sections 18 and
15 applicable to years beginning on such date.
“(g) CerraiN TaxaBLe YEARs oF CORPORATIONS BEGINNING AFTER
-JUNE 30, 1950, ANp BeForE Aprir 1, 1951.—In the case of a taxable
ear (other than one beginning on January 1, 1951, and ending on
%ecember 31, 1951) of a corporation beginning after June 30, 1950,
and before April 1, 1951, and ending after March 81, 1951, the tax
imposed by sections 13 and 15 shall be an amount equal to the sum of—
'“(1§ that portion of a tentative tax, computed under the pro-
visions of sections 13 and 15 applicable to such taxable year,
which the number of days in such taxable year prior to April 1,
1951, bears to the total number of days in such taxable year, plus
“(2) that portion of a tentative tax, computed under the pro-
visions of sections 13 and 15 applicable to years beginhing on
April 1, 1951, as if such provisions were applicable to such taxable
_ year, which the number of days in such taxable year after March
31, 1951, bears to the total rumber of days in such taxable year.
%(h) Cerraiy Taxaplz Yrars oF INpIviDUALS BEGINNING BEFORE
Novemser 1, 1951, aNp ENDING AFTER OCTOBER 31, 1951.—In the case
of a taxable year (other than one beginning on January 1, 1951, and
ending on December 31, 1951) of a taxpayer, other than a corporation,
~’ beginning before November 1, 1951, and ending after October 31,
1931, the-tax imposed by sections 11 and 12, section 400, or section 421
(a) (2),shall be an amount equal to the sum of—
“(1) that portion of a tentative tax, computed under the provi-
sions of sections 11 and 12, section 400, or section 421 (a) (2),
applicable to such year, which the number of calendar months in
such taxable year prior to Navember 1, 1951, bears to the total
number of calendar months in such taxable year, plus
“(2) that portion of a tentative tax, computed under the pro-
visions of sections 11 and 12, section 400, or section 421 (a) (2),
applicable to years beginning on November 1, 1951, as if such pro-
visions (other than the provisions relating to head of household)
were applicable to such taxable year, which the number of calen-
dar months in such taxable year after October 81, 1951, bears to the
total number of calendar months in such taxable year.
This subsection shall not ag{)ly in the case of a trust described in sec-
tion 421 (b) (2) if the taxable year of such trust began before January

, 1951,

Approved For Release 2007/03/02 : CIA-RDP57-00384R001200010006-3



Approved For Release 2007/03/02 : CIA-RDP57-00384R001200010006-3

Pub. Law 183 -22-

)

(i) DrrintrioN. oF CALENDAR MonTi—For the purposes of this
section, a calendar month only part of which falls within a taxable
year ic)l ghall be disregarded if less than 15 days of such month are
included in such taxable year, and (2) shall be included as a calendar
month within the taxable year if more than 14 days of such month fall
within the taxable year.

%(j) TaxapLe YEaRs oF INDIVIDUALS BEGINNING 1N 1953 aND ENDING
1N 1954.~1In the case of a taxable year of a taxpayer, other than a cor-
poration, beginning before January 1, 1954, and ending after Decem-
ber 31,1953, the tax imposed by sections 11 and 12, section 400, or sec-
tion 421 (a) 512) ,shall be an amount equal to the sum of—

: %(1) that portion of a tentative tax, computed under.the pro-
visions of sections 11 and 12, section 400, or section 421 (a) (2),
applicable to years beginning on January 1, 1953, which the num-
ber of calendar months in such taxable year prior to January 1,
1954, bﬁars to the total number of calendar months in such taxable
year, plus

%(2) that portion of a tentative tax, computed under the pro- . (g’
visions of sections 11 and 12, section 400, or section 421 (a)- (2),
applicable to years beginning on January 1, 1954, as if such pro-
visions were applicable to such taxable year, which the number of
calendar months in such taxable year after December 31, 1953,
bears to the total number of calendar months in such taxable year.

%(k) TaxapLe YEARs oF CORPORATIONS BEGINNING BEFORD APRIL 1,

1954, anp ExpiNg AFrer March 81, 1954.—In the case of a taxable
l\,(/;:aar of a corporation beginning before April 1, 1954, and ending after
" March 81, 1954, the tax imposed by sections 13 and 15, or section 421

(a) (1), shall be an amount equal té the sum of—

‘(1) that portion of a tentative tax, computed under the pro-
visions of sections 13 and 15, or section 421 {a) (1), applicable to
years beginning on January 1, 1953, which the number of days in
such taxable year prior to April 1, 1954, bears to the total number
of days in such taxable year, plus

“(3). that portion of a tentative tax, computed under the pro-
visions of sections 13 and 15, or section 421 (a) (1), applicable to
years beginning on April 1, 1954, as if such provisions were
applicable to such taxable year, which the number of days in such
taxable year after March 31, 1954, bears to the total number of
days in such taxable year.” o

(b) CompuraTionN or ExcEss ProrIrs Tax.—Subsection (b) of sec- “r
tion 430 (relating to computation of excess profits tax in the case of
certain taxable years) is hereby amended to read as follows:

“(b) CerTaIN TaxaBLE YEARS BEGINNING BEFORE 1951.—

“(1) TAXABLE YEARS ENDING BEFORE APRIL 1, 1951.~In the case
of a taxable year beginning before July 1, 1950, and ending
after June 30, 1950, and before April 1, 1951, the tax imposed
by subsection (a) shall be an amount equal to that portion of a
tentative tax, computed under the provisions of subsection (a,?I
aﬁ)plicable to taxable years ending on December 31, 1950, whic
the number of days in such taxable year after June 30, 1950, bears
to the total number of days in such taxable year.

“(2) TAXABLE YEARS ENDING AFTER MARCH 31, 1951.—In the case
of a taxable &'ear (other than a taxable year beginning on January
1, 1951, and "~

ending on December 31, 1951) beginning before
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April 1, 1951, and ending after March 31, 1951, the tax imposed
by subsection (a) shall be an amount equal to the sum of—
“(A) that portion of a tentative tax, computed under
the provisions of subsection (a) applicable to taxable years
ending on December 81, 1950, which the number of days
in such taxable year after June 80, 1950, and before April
1, 19511, bears to the total number of days in such taxable
ear, plus :
Yo (~’ ) that Fortion of a tentative tax, computed under the
provisions of subsection (a) applicable to taxable years
beginning on April 1, 1951, which the number of days in
such taxable year after March 31, 1951, bears te the total
_ number of daysin such taxable year.”
(¢) TrCHNICAL AMENDMENTS.— : :
: (1) Section 108 (¢) (2) is hereby amended by inserting after
“gection 400,” the following: “applicable to years beginning on
Octobeé 1, 19501,”. (2) s herch dod b . “(g)”
' © (2) Section 108 (g) is hereby amende striking out “(g
bt an& 1)nserting in lieu thereof ‘5({) ” y &

TITLE II—WITHHOLDING OF TAX AT SOURCE

SEC. 201. PERCENTAGE METHOD OF WITHHOLDING.

Section 1622 (a) (relating to percentage method of withholding
on ‘wages) is hereby amended by inserting before the period at the
_end thereof the following: “, except that in the case of wages paid
on or after November 1, 1951, and before January 1, 1954, the tax
shall be equal to 20 per centum of such excess in lieu of 18 per centum”.

SEC. 202. WAGE BRACKET WITHHO_LDING.‘

So much of section 1622 (c) (1) as precedes the tables in-such section
ishereby amended to read as follows: .

“(1) (A) Wages paid after October 31, 1951, and before
January 1, 1954.—At the election of the employer with re-
_spect to any enmiployee, the employer shall deduct and with-
hold upon the wages paid to such employee after October
. 81, 1951, and before January 1, 1954, a tax determined in
accordance with the following tables, which shall be in lieu
~ of the tax required to be deducted and. withheld under

-’ subsection (a) : " '

3 . ;
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“If the payroll period with respect to an employee is weekly

And the wages are—

And the number of withholding exemptions claimed {a—

ol v |2l ala ] s e | 7|8 | s |Rer
But less more
Atleast than
The amonnt of tax to be withheld ghall he—
w%otigy [0 fso (30 s %0 js0 [s0 [ %0
$2.70 10 0 ] 0 0 0 0 0 0 0
2.90 .30 0 0 - 0 0 0 0 0 ] 0
3.10 B0 0 0 0 0 (] 0 0 0 0
3.30 0100 0 0 0 0 0 0 0 0
3.5 -.90] 0 [} 0 0 0 0 0 0 0
3.7 1101 0 0 [ 0 0 0 0 0 0
3001 L30| O 0 0 1} 0 0 0 0 Q
430] LBO| O 0 0 0 0 0 |0 "0 0
430 L70]| 0O 0 0 0 L] 0 0 0 o
4.50 | 1907 O 0 0 0 0 [ 0 0 [
4701 2101 0 [} 0 0 0 0 [ 0 0
. 4.90) 230) 0 0 [} 0 0 0 (1] 0 0
. 510 250! © 0 0 0 0 0 0 0 0
530 { 2.70 .20 0 ] 0 0 0 0 0- 0
5.50 | 2.90 .40 0 0 0 0 0 0 Q 1]
5.70 ; 3.10 001 0 0 0 0 0 0 0 0
560 3.30 8041 0 0 0 0 0 0 0 0
6.10 | 3.50} 1.00; O 0 0 0 0 0 0 0
630 | 3.70| 1.20f O 0 ) 0 0 0 0 0
6.60| 3.0 140t O 0 0 0 0 0 0 0
6.70{ 410) 160 | O 0 [1] 0 0 0 1] 0
6.00| 430 180 O [ 0 0 0 0 0 0
70| 451 200| © 0 0 0 0 0 1] 0
7.30| 470| 2201 O 0 0 0 0 0 0 0
7.501 4.90| 240 © 0 0 0 0 0 Q 0
7701 5.30) 260| O 0 0 0 0 [} 0
7.90 | 530) 2.80 201 0 0 0 0 0 0
8.10 | 5350 .3.00 0| 0 0 0. 0 [ 0
230 570} 3.20 60| 0 0 0 0 0 0
8,50 ] 890| 3.40 80 0 0 0 0 0 [1] 0
87| 616} 3.60( 1.00] O 0 0 [ 0 0 0
890{ 6301 380 | 120} O 0 0 0 0 0
9.10] 6.5 | 4.00 L40] O 0 0 0
9.30| 6.70| 4.20| L6&0f O 0 0 0
9.50| 6.90| 4.40{ 1.80] 0 0 0 0
9070 | 7.10]| 4.60] 2000 0 ] 0
9.90| 730 480| 220 O 0 0 Q
10.10| 7.50 ) 65.00} 240 | O 0 0 0
30,80 ] 7.70{ 65.20| 2.60| © 0 0 0
3 7.0 | 5.40| 2.80| .20 0 0
8.10| 560 | 3.007 * .40 0 0
8,30 68 [ 3.20{: .60 0
8,50 | 6.00) 3.40 .80 -0
870 | 620 3.60] 100 Q
8.90| 640 3.80| -1.20 0
9.10| 6.60} 4001 140 |
9.30{ 6.80 | 4.20 L60 .
9.60 | 710 4.50| 1.90| 0O
10.00 | 7.601 4.9 | '2.30.| 0.
10.40 | 7.90| 830) 270 20
10.80-( 8.30 | .5.70| 3.10 60
.20 870 610 350 1,00 ] 0
11.60 | 9.10| 6.560{ 3.60 | 140 0
12,00 | 9.50 | 6.90 | 4.30| 1.80 0
12.40 | 9.90 | 7.30| 4.90 | 2.20
12.80 | 10.30 | 7.70 | 8.10}| 2.¢0
13.20 { 10.70 | 8.10 | 5.50 | 3.00 .40
13.60 | 11,10 | 8.50 | 5.90 | 3.40 .80 0 0
14.00 | 11.50 | 8.90| 6.30}1 3.80 | L20 0 (1}
14.40 | 11,90 [ 9.30| 6.70 | 420} 1.60| O
14.80 {1230 | 9.70) 7.10] 460 2007 O
15.20 | 12,70 { 10.10 | 750 | 5.00| 2.401.-0 9
15.60° | 13.10 | 10.50 | 7.90 | 5.40{ 2.80 .30 0
16.00 | 13.50 | 10.90 | 8.30] 580 | 3.20 .70 ]
16.40' | 13.90 | 11.30 | 8,70} 6.20} 3:60( 110 0 Q
16.80 { 14.30 | 1L.70 | ©.10] 6.60 | 4.00| 1.50 1} 0
17.20 | 14.70 [ 12.10] 9.50 } 7.00 | 4.40] 1.90 0 L]
17.90 | 15.40 | 12.80  10.20 |- 7.70 | 5.10 | 2.60 [1] L 0
18.00 | 16,40 | 13.80 | 1L.20 | 8,70 6.10| .00 007 0 0
19.60 | 17.40 | 14.80 | 12,20 | 0.70| 7.10] 4.60 L00) O [
20.00 | 18.40 | 15.80 | 13.20 | 10.70 | 810 | 5.80 | 3.00 40f 0
21.00 | 10.40 | 16.80 | 14.20 | 11.70 | 9.10 [ 6.60 | 4.00 | 1.40 0
22,00 | 20.40 | 17.80 | 15.20 | 12.70 | 10.10 | 7.60 | 5001 2.40] O
23.00 | 21.40 | 18.80 | 16.20 | 13.70 | 11.10} 8.60 | '8.00 [ 3.40 .90
24.90 | 22.40 | 19:80 | 17.20 } 14,70 | 12.10 0.60 | 7.00| 4401 L9
25,90 - 40 | 20,80 { 18.20 | 15.70 | 13.10 | 10.60 | 8.00 [ 6.40 | 2. 90
26,90 | 24.40 | 21.80 | 19,20 | 16.70 | 14.10 | 1L.60 | 9.00 | 6.40 3.90
23,40 | 25.00 | 23.30 § 20.70 | 18.20 | 15.60 | 13:10 | 10.50 } 7.90 5,40
30.40 | 27.00 | 25.30 | 22.70 | 20.20 | 17.60 | 156.10 | 12.50 | ©.90 7.40
32.40 | 20.00 | 27.30 | 24.70 | 22.20 | 19,60 | 17.10 | 14.50 | 1L.90 9.40
34.40 | 31,90 | 20.30 | 26,70 3 21.60 | 10.10 | 16.50 | 13.00 | 11.40
30,40 | 33,90 | 31.30 | 28.70 {-26.20 | 23.60 | 21.10 | 18.50 15.€0 | 13.40
........ 20 percent of the excess over $200 plus—
40.00 | 37.40 | 34.00 | 32.30 | 20.70 | 27.20 \ 24, 60 | 22.10 | 19.50 | 16.90 | 14.40

»
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“If the payroll period with respect to an employee is hiweekly

And the wages are— And the number of withholding exemptlons claimed is—
. Wer
0 1 2 3 4 5 [ 7 8 9
Atlegat | Butless . . ! more
than
The amount of tax to be withheld shall be—
wrdtlso [so [s0 Jso |so [s0 [s0. s [s0 [0
§5. 40 31| 0 0 0 0 0 [ 0 0 0
5.80 L7010 1] ] 0 0 0 0 0 0
620 110 O 0 0 [ 1] 0 0 1]
6.60) L6O| O 0 0 0 ] 0 0 1}
00| 190 O 0 0 0 0 0 0 0
740 2.30{ O 0 0 0 0 0 4] ]
7.8 2270 © 0 0 0 0 0 0 1]
8,20 3.10| ¢ 0 0 ] 0 0 0 0 0
8,60| 3.50| 0 0 0 0 0 0. 0 0
9,00 3.00]| O 0 Q 0 [¢] 0 0
0.40 | 4.30( 0 0 0 ¢ Q 0 0
0.8 471 0 0 0 0 0 0 0
10.20 | 5.101 © 0 0 0 0 0 0 0
ngl el e N :
- 11,40 | 6.30 | 1.10 0 0
11.80 | 6.70 50 0 0
12,20 7.10( 190 0 0
1260 | 7.60% 2,30 1] 0 [
13.00| 7.00¢{ 2.70 0 0 [
13.40 . 3,10 0 0
3.80 0
3.90 0
4.30 0
4.70 Q
5.10 (1]
5, B0 .40 [}
590 |. .80 } 0
6.30 | 1.20 H
6.70 | 160 ] 0
7.10| 2.00 0 10
7.50 . 40 0 0
L 7.90 . 80
8.30 .20 1.
8.70 . 60
0.10| 4.00 70
9.80 | 4.40 0
9.90 | 4.8 0
10.30 | 5.20 .10
10.70 | 6.60 .50
1110 . 00 .90 Q.
11. 50 .40 | 1,30 q
11.90 . 80 .70 0.
12.30 , 20 . 10
12.70 1 7.60 . 50
13.10 . 00 . 90 [\
13. 60 .40 | 3,30
3 14.10 . 00 . 90
5 14.90 .80 | 4.70
3 16.70 { 10.60 { 8.80 .40 .
. enlidnl 50| ikl 0
-’ 3 18,10 | 13.00 .801 2.80| 0O
. 8.90 | 13.80 .70 360 O 0
30. 19.70 | 14.60 .60 440 O 0
30, 4 20.50 } 15.40 | 10.30 | 6.20| O [}
R . 21.30 | 16.20 | 11.10 | 6.00 .80
3 22.10 | 17.00 | 11.90 | 6.80 | 1.60 0
. . 22.90 | 17.80 | 12.70 | 7.60 (] 2.40 0
. . 28. 23.70 | 18.60 | 13, 8.40 | 8.20 0
. ) 24.50 1 190.40 | 14.30 | 0.20{ 4.00 0
3 3 25.30 } 20.20 [ 15.10 { 10.00 [ 4.80( O 0
36, . 26,10 | 21.00 | 15. 10.80 | 6.60 50 @
8 3 26.90 | 21.80 | 16.70 | 11,60 | 6.40 | 1.30( O
38,00 | 32. 27.70 | 22.60 | 17.50 | 12.40 | 7.20| 2.10! O
38.80 3 28.50 | 23.40 | 18.30 | 13.20 | 8.00 | 2.60] 0
39.60 | 34.50 | 20.30 | 24.20 { 19,10 | 14,00 | 8.80} 3.70| O
41.00 { 35.90 | 30.70 | 25.60 { 20.50 { 18.40 | 10.20 | 6.1 1]
43.00 | 37.90 | 82.70 | 27.60 | 22.50 { 17.40 | 12.20 | 7. I 2.00
45..00 N 34.70 | 29.60 | 24.50 | 10,40 | 14.20 | 9.1 4,00
47.00 . 36.70 | 31.60 | 26.50 { 21.40 | 16.20 | 11.10 | - 6.00 .80
49.00 3 38,70 | 33.60 | 28.50 | 23.40 | 18.20{ 13.10 } 8,00} 2.80
5L.00 3 40,70 | 35.60 | 30.30 | 25.40 [ 20.20 | 15,10 § 10.00 | 4,80
53.00 | 47.90 | 42.70 | 37.60 | 32.80 | 27.40 | 22.20 | 17.10 { 12.00 | 6.80 .70
55.00 | 40.00 | 44.70 | 80.60 | 34.50 | 20.40 | 24.20 | 10.10 | 14.00 | 8.80 , 70
57.00 | 51.90 | 46.70 | 41.60 | 36.50 | 31.40 | 26.20 | 21.10 | 16.00 | 10.50 . 70
59. 00 48,70 | 43.60 | 38.50 | 33.40 | 28.20 | 23,10 | 18,00 } 12.80 | 7.70
62.00 51,70 | 46.60 | 41.50 | 36.40 | 31.20 | 26.10 | 21.00 | 15,80 | 10.70
66. 00 56.70 | 50.60 | 45.50 | 40.40 | 35.20 | 30.10 | 25.00 | 10.80 | 14.70
70.00 50.70 | 54.60 | 40.50 | 44.40 | 39.20 | 34.10 | 20.00 | 23.80 | 18.70
74.00 63.70 | 58.60 | £3.50 | 48.40 | 43.20 | 38.10 | 33.00 | 27.80 | 22.70
78.00 67.70 | 62.60 | 57.50 | 52,40 | 47.20 | 42.10 | 37.00 | 31.80 | 26.70
20 percent of the excess over $400 plus—
80.00‘74.90] 69.70'64.60 59.50|54.4o|49.20 44.10 39.00]33.80'28.70
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-26.

“If the payroll period with respect to an employee is semimonthly

And the 'wagcs are—

And the number of withholding exemptions claimed ig-—

Atlenst | Butless

2

3

4

[

6

7

8

10 or
more

than

The amount of tax to be withheld shall be—

20% of

$0 $0 $0 $0 $0 $0 - | $0 $0 $0 $0
2000 0 0 0 0 0 ¢ ~ 0 0
601 0 0 0 0 o | o 0 0 0
100 O 0 0 0 0 0 0 .| O 0
1.401 O 0 0 ¢ 0 0 0 ] 0
1.80¢ 0 0 0 ] .0 0 0 0 0
224 0 -0 0 0 -0 0 o. |.0 1]
2.601 O 0 0 0 0 0 - 0 13 0
3.001 0 o | o 0 0 o |0 Jo qQ
340 0 : 1] 0 0 0 0 0.’ 0 0
3.8 0 0 0 0 0 0 Q [ ]
420 0 1] ] 0 0 0 0 0 [1}
4.60 | 0 0 0 0 (1] [ 0 0 0
50 0 0 0 [} 0 0 1} ¢
540 | 0 0 0 0 1] 0 0 0
5. 80 300 0 0 0 0 0 | O 0
6. 20 00 0 ] 0 1} 0 0
660 1L10| 0 0 0 0 0 0 0 [}
7.00| 1.60 @ 0 1} 1] 0 0 0 ¢
740t L0901 @ 0 0 Q 1] 0 0
7.80| 230 @ 0 0 0 0 0 0
8201 27| 0 0 0 0 [ 0 0
8601 3101 0 0 0 0 0 0 0
9.00} 3.50 0 0 0 ] 0 0 [
9.401 3.00| 0 0 0 -0 1] 0
9.80{ 430} 0 0 0 0 0 [
1020 4701 © [ 0 «
0.60| 510} 0 0 0 O
11.00 ) 0 0 0 Q ¢
. .30 0 0 1] 0
20 0 0 0 1}
110 0 0 0
1.50 0 (13 0
1.90 0 0 0
2.30 0 (1]
2.70 0 ]
3.10 0 ]
3.50 0 0
3.00 0 0 0
4.30 1] 0
4.70 0
5.10 0 0
5,50 0 0
5.90 .40 [} 0
6,301 .80 [} 0
6701 1.20 0
7101 1.60 0
7.70 ] 2.20 1]
850 3.00 0
9.301 3.8 0 ]
10.10| 460} O 0
10.80 | 6401 0 0 0
1.707 620 .60 0 0
12.50 | 7.001 1.40 0 1]
30, 13.30 | 7.80 | 2.20 0 0
3 14.10 | 8.601 8.00 0 0 0
. 14,90 | 9.40| 3.80| 0 0 0 0
3 15.70 | 10,2 4.60| 0 1] 0 [1]
X 16,50 (11,00} 540 © 0 0 0
. 17.30 { 11. 8l 6.20 L7010 0 0
. 18.10 | 12.6f 7.00| L50] 0 1] 0
5, 18.90 | 13.4 780 2301 0 0 0
3 19.70 | 14.2 860 | 3.10) 0 0 0 0
37, 20, 60 | 15,0 0.40 3.90[ 0O [\ 0 0
3 21.30 | 15.80 [ 10.20 | 4.70| O 0 [ 0
38, 22.1 16.60 [ 11,00 | 550 O 1] 0
. 22.90 | 17.40 | 11.80 | 6.30 701 0 0
41 24,30 | 18.80 | 13.20 | 7.701 210} © 0
. 26.30 | 20,80 15.20| 9.70| 4101 ¢ 0
5. 28.30 | 22,80 [ 17.20 [ 11.70 | 6.10 601 0 14
f 30.30 | 24.80 | 19.20 | 13.70 | 810} 2.60] O 0
3 32,30 ] 26.80 | 21,20 | 15.70 | 10.10 | 4.60| 0 0
81.00 24.30 | 28.80 1 23,20 | 17.70 | 12. 1 660} 1.00f 0
83.00 36.30 {1 30.80 | 25.20 | 19.70 | 14. 1 860§ 3.00[ O
55. 00 38.30 § 32.80 | 27.20 { 21.70 | 16.10 } 10.60 | 500} O
67.00 40.30 { 34.80 | 20.20 [ 23.70 | 18.10 } 12.60 | 7. 83 1.40
50,00 42.30 | 36,80 | 31,20 | 25.70 1 20.10 { 14.60 { 0. 3.40
62,00 45.30 [ 39.80 | 34.20 1 28,70 { 23.1 17.60 | 12.00 | . 6.40
66. 00 490, 43.80 | 38.20 | 32.70 { 27.10 | 21.G0 | 16.00 | 10.40
70.00 53.30 | 47.80 | 42.20 | 36.70 | 31.10 { 25.60 | 20.00 | 14.40
74.00 57.30 | 51.80 | 46.20 | 40.70 | 35.10 | 20,60 | 24.00 | 18,40
78.00 61.30 | 55.80 | 50.20 | 44,70 | 39.10 | 33.60 | 28,00 | 22.40
82,00 65.30 | 69.80 | 54.20 | 48.70 | 43.10 | 37.60 | 32.00 | 26,40
86. 00 60.30 | 63.80 | 58.20 | 52,70 | 47.10 | 41.60 | 36.00 | 30.40
90. 00 73.30 | 67.80 | 62.20 | 56.70 | 51.10 | 45.60 ]| 40.00 | 34.40
04.00 77.30 | 71.80 | 66.20 , 70 1 55,10 | 40.60 | 44,00 | 38.40
98. 00 1 81.30° | 75.80 | 70.20 | 64.70 | £9.1 .60 | 48,00 | 42,40
20 percent of the excess over $500 plus—
100.00 | 94.40 | 83.00 | 83.30 | 77.80 | 72.20 | 66.70 | 61.10 | 55.60 | 50.00 | 44.40
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“If the payroll period with respect to t.m' em-ployee is monthly

And the wages are— And the ber of withholdi pi laimed is—

f 10 or
0 1 2 3 4 3 [3 7 8 9 more

But less
Atleast | g B

The amount of tax to be withheld shall be—
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00 |125.80 |114.70 {10360 | 92:40 | 81.30 | 70.20 | 50.

222333888383888
RIBBBRIRS

EBENESEOEREREos

176. 90 . 3 3  20. .
184,90 (173.80 [162.70 [161. 60 [140. 40 120,30 |118.20 (107.

$1,000 and over...... 20 percent of the excess over $1,000 plus—

8

200, 00 [188. 96 [177. 80 [166.70 |165. 60 [144.40 {133, 30 }122.20 [111.10 [100.00 | 88.
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llaneous payroll period

respect to an employee
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And the number of withholding exempiions claimed is—

.
a misce.

RERSRRLECR2S2RRRR3RRR32RRSRBE8 23330

B O E I IRIBININID N DIDD VBNV BRLOODOPODOS
=~ - o0 PO NMPICS S0 O M 2 D = A0 D W 0D 0 b Y-

Iixlllt less | The amount of tax to be withheld shall be the following amount multiplied by
an—

And the wages
divided by the num«
ber of days in such
period are—

At least—

“If the payroll period with
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20 percent of the excess over 330 plus—
5.25{ 490 455{ 4.15

5.6G5

6. 00

$30 and OVer...c.uaee
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“(B) Wages paid after December 31, 1953.—At the election
of the employer with respect to any employee, the employer
shall deduct and withhold upon the wages paid to such
employee after December 31, 1953, a tax determined in

- accordance with the following tables, which shall be in lieu
of the tax required to be deducted and withheld- under
subsection (a) :”.

SEC. 203. ADDITIONAL WITHHOLDING OF TAX ON WAGES UPON AGREE:
MENT BY EMPLOYER AND EMPLOYEE.

Section 1622 Arelating to income tax collected at source on wages)
is hereby amended by adding at the end thereof the following new
subsection :

“(k) ApprrroNar Wrrnitorpine,—Tlie Secretary is authorized by
regulations to provide, under such conditions and to such extent as he
deems proper, for withholding in addition to that otherwise required
under this section in cases in which the employer and the em loyee

. agree (in such form as the Secretary may by regulations prescn%e) to

b such additional withholding. Such additional withholding shall for
all purposes be considered tax required to be deducted an withheld
under this subchapter,” .

SEC. 204. EFFECTIVE DATE.

The amendments made by this title shall be applicable only with
respect to wages paid on-or after November 1, 1951.

TITLE III—MISCELLANEOUS INCOME TAX
'  AMENDMENTS '

SEC. 301. TAX TREATMENT IN CASE OF HEAD OF HOUSEHOLD.

(a) Surtax v Case oF Heap or Housemorp.—Section 12 (c) is
hereby amended to read as follows:

“ (c{ Rares or Surrax—HEAD oF HouseHOLD.— .
“(1) TAXABLE YEARS BEGINNING AFTER OCTOBER 31, 1951, AND
BEFORE JANUARY 1, 1954.~~In the case of taxable years beginning
after October 31, 1951, and before Januar 1, 1954, there shall be
levied, collected, and paid for each taxable year upon the surtax
net income of every individual who is the head of a household the
surtax shown in the following table: .

S’
“If the surtax net income is: The surtax shall be:

Not over $2,000 - 19.29% of the surtax net income. -

Over $2,000 but not over $4,000______ $384, plus 20.49 of excess over $2,000,
Over $4,000 but not over $6,000.____ $792, plus 249 of excess over $4,000.
Over $6,000 but not over $8,000__... $1,272, plus 26% of excess over $6,000,
Over $8,000 but not over $10,000..__ $1,792, plus 319 of excess over $8,600,
Over $10,000 but not over $12,000___ $2§111‘;2b06)1us 329% of excess over
Over $12,000 but not over $14,000__.. $3,052é6001;lus 38% of excess over

12,000,

Over $14,000 hut not over $16,000___. $3.81142. plus +41% of excess over
Over $16,000 but not over $18,000____ $4,61362'(,)06;1us 449 of excess over
Over $18,000 but not over $20,000____ $5,e31182'6001;ltns 45% of excess over
Over $20,000 but not over $22,000____ $'6$42})2'600[;lus 499% of excess over
Over $22,000 but not over $24,000.___ $7,3292é60651us 519% of excess® over
Over $24,000 but not over $28,000_.__ $8$4222'60&;1us 34% of excess over
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“If the surtax net income is:
Over $28,000 but not over $32,000.———
Over $32,000 but not over $38,000-_-.
Over $38,000 but not over $44,000__._..
Over '$44,000 but not over $50,006___-
Over $350,000 but not over $60,000...--
Over $60,000 but not over $70,000...-
Over $70,000 but not over $80,000._-
Over $80,000 but not over $90,000__—-
Over $90,000 but not over $100,000_-~
Over $100,000 but not over $150,000__
Over $150,000 but not over $200,000-.
Over $200,000 but not over $300,000__
Over $300,000

Approved For Release 2007/03/02 : CIA-RDP57-00384R001200010006-3
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The surtax shall be:
$10,572, plus 57%
28,000.

609%
63%
68%
69%
T0%
T4%:-
76%
8%
$61,012, plus $2%
$100,000.
$102,012, plus 85%
$150,000.
$144,512, plus 88%
200,000,
$232,512, plus 89%
300,000,

CXCcess over

$12,852, 'plus exCESS  OVET.
32,000.

$16,4’52, 'pl'us' excess over
38,000.

$20,2é2, 'plus " excess over
44,000, :

$24,3i2, .plus CcxXcess  over
50,000,

$31,2i2, .plus excess  over
000,

$38,2i2, 'plus :eXcess over
000,

$45,Gi2, 'plus Jexcess over
(00,

$53.212, plus-
50

€XCess over

excess over

excess over

€XCess over

excess over

b

“(2) TAXABLE YEARS BEGINNING AFTER DECEMBER 81, 1953.—In
the case of taxable years beginning after December 31, 1953, there
shall be levied, collected, and paid for each taxable year upon tho
surtax net income of every individual who is the head of a house-
hold the surtax shown in the following table:

“If the surtax net income is:
Not over $2,000

Over $2,000 but not over $4,000_..
Over $4,000 but not over $6,000__.~
Over $6,000 but not over $8,000...
Over $8,000 but not over $10,000__..—
Over $10,000 but not over $12,000-..
$12,000 but not over $14,000__..
$14,000 but not over $16,000..~
$16,000 but not over $18,000_—-
$18,000 but not over $20,000-__
$20,000 but not over $22,000---
$22,000 but not over $24,000_._
Qver $24,000 but not over $28,000...__
Over $28,000 but not over $32,000_-..
Over $32,000 but not over $38,000__-
: Over $38,000 but pot over $44,000._.
Over $44,000 but not over $50,000___
Over $50,000 but not over $60,000._-
Over $60,000 but not over §70,000--—

Over $70,000 but not over $80,000___

Over
Over
Over
Over
Over

Over

The surtax shall be:
17% of the sartax net income.

$340, plus 189 of excess over $2,000.
$700, plus 21% of excess over $4,000.
$1,120, plus 239 of excess over $6,000.
$1,580, plus 27% of excess over $8,000.
$2,120, plus 29% of excess over
33%
36%
39%
40%
44%
46%
49%
-51%
,000.
$11,460, plus 55%
$32,000.
$14,760, plus 59% .
38,000
63%
65%
68%
1%

,000.
$2,700, plus of ceXcess over
12,000.

$3,366,_ 1;1us of excess over
14,000.

$4,080, plus
16,000.

$4,860, plus
$18,000.

of excess over

of excess over

$5,660, plus
20,000,
$6,540, plus
22,000,
$7,460, plus
24,000.
$9,420, plus

of
of

€xcess over

€XCess  over

of excess over

of excess over

of excess over

of excess over

$18,360, 'plus of excess over

§44,000.
$22,080, plus
$50,000.
$928,580, plus
0,000.
$35,380, plus

$70

of excess over

of excess over

of excess over
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“If the surtax net income is: . The surtax shall be:
Over $80,000 but not ever $90,000._. $42’8%)88(')0 plus 73% of excess over

Over $90,000 but not over $100,000... : $49.7§0, .plus 7% of excess over

Over $100,000 but nbt over $150,000_-. $57.4S,0, blué 809 of excess over

Over $150,000 but not over $200,000-- $DT}2%§;§IUS 849, of excess over

Over $200,000 but not over $300,000__  $139.480, plus 87% of excess over
$200,000

Over $300,000 - - e $226,4§0, plus 88% of excess . over
$300,000. .

“(3) DEFINITION OF HEAD OF HMOUSEHoLD.—Ior the purposes
of this chapter, an individual shall be considered a head of a
household if, and only if, such individual is not married at the
close of his taxable year and maintains as his home a household
which constitutes for such taxable year the principal place of
abode, as & member of such househol(i of:

N “(A) A son, stepson, daughter, or stepdaughter of the
: taxpayer, or a descendant of a son or daughter of the tax- -

payer, but if such son, stepson, daughter, stepdaughter, or

descendant is married at the close of the taxpayer’s taxable
year, only if the taxpayer is entitled to an exemption for the

“taxable year for such person under section 25 (b); or

“(B) Any other person who is a dependent of the taxpayer,
if the taxpayer-is entitled to an exemption for the taxable
year for such person under section 25 (b).

An individual shall be considered as maintaining a household
only if over half of the cost of maintaining the household dur-
ing the taxable year is furnished by such individual.

“(4) DrTERMINATION OF sTATUS.—Ior the purposes of this sub-
section—

“(A) a legally adopted child of a person shall be con-
sidered a child of such person by blood ; .

“(B) an individual who is legally separated:from his
spouse under a decree of divorce or of separate maintenance
shall not be considered as married;

“(C) a taxpayer shall be considered as not married at the
close of his taxable year if at any time during the taxable year
his spouse is a nonresident. alien; and

L ' “(D) ataxpayer.shall be considered as married at the close
of his taxable year if his spouse (other than a spouse
described in subparagraph (C)) died during the taxable

ear.

“(5) NoxrespeNT ALIEN.—For the purposes of this chapter a
taxpayer shall in no case be cons‘idere({) a head of a household if.
at any time during the taxable year he is a nonresident alien.”

(b) ComrpurarioN oF Tax By COLLECTOR.— .

(1) Section 51 (f) (1) (relating to tax computed by collector
in case of wage earners) is hereby-amended by adding at the end
thereof the g)]lowing: “In the case of a head of a household
electing the benefits of this subsection, the tax shall-be computed
by the collector under Supplement T without regard to the tax-
payer’s status as head of a household.”

(2) Section 402 (relating to effect of election to pay the tax
imposed by Supplement T) is hereby amended by ac{)ding at the
end thercof the following : “In the case of a head of a household
electing to have his tax computed by the collector pursuant to the
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Erovisions of section 51 (f), the bax imposed by section 400 shall
e computed without regard to the status of the taxpayer as a
head of a household.”
(¢) Errective Date—The amendments made by this section shall
be applicable only with respect to taxable years beginning after
October 31, 1951,

SEC. 302. PAYMENTS TO BENEFICIARIES OF DECEASED EMPLOYEES.

(2) AMENDMENT oF SECTION 22 (b) (1).~—Section 22 (b) (1) (relat-
ing to exclusion of life insurance proceeds from gross income) is
hereby amended to read as follows:

“(1) LIFe INSURANCE, Erc.—Amounts received—
“(A) under a life insurance contract, paid by reason of
the death of the insured; or : o
“(B) under a contract of an employer providing for the
payment of such amounts to the beneficiaries of an employee,
paid by reason of the death of the employee; _ :
whether in a single sum or otherwise (but if such amounts are .
held by the insurer, or the employer, under an agreement to pay hadd
interest thereon, the interest payments shall be included in gross
income). The aggregate of the amounts excludible under sub-
paragraph (B) by all the beneficiaries of the employee under all
such contracts of any one employer may not exceed $5,000.” :

(b) Errective Date—The amendment made by this section shall
be applicable with respect to taxable years beginning after December
31, 1950. .

SEC, 303. JOINT AND SURVIVOR ANNUITIES. : E

(a) AMENDMENT OoF SrcTioN 22 (b) (2) —Section 22 (b) (2) is

amenﬁied by adding at the end thereof the following new subpara-

raph: : ‘

grp “(C) Joint and Survivor Annuities—For purposes of
subparagraphs (A) and (B) of this paragraph, where
amounts are received by a surviving annuitant under a joint
and survivor’s annuity contract and the basis of such sur-
vivor annuitant’s interest is determined under section 113 (a)
(5) the consideration paid for such survivor’s annuity shall
be considered to be an amount equal to such basis.”

(b) AMeNDMENT OF SEcTION 113 (a% (5) —Section 113 (a) (5) is
amended by adding at the end thereof the following: “For the pur- o
poses of this puraigraph, the survivor’s interest in a joint and sur- = ™
vivor’s annuity shall be considered to be property ‘acquired by bequest,
devise, or inheritance’ from the decedent if the death of the decedent
was after December 81, 1950, and if the value of any part of such
interest was required to be included in determining the value of the
decedent’s gross estate under section 811.” : . ‘

(c) - Errecrive Dates.—The amendments made by this section shall
be applicable to taxable years ending after December 31, 1950. - -

SEC. 304, INCOME FROM DISCHARGE OF INDEBTEDNESS.

(a) AMexpMENT oF SecTION 22 (b) (9).—Effective with respect to
discharges of indebtedness occurring within taxable years ending after
December 31, 1950, section 22 (b) %9) (relating to income from dis-
charge of indebtedness) is hereby amended (1) by striking out “if the
taxpayer makes and files at the time of filing the return, in such
manner as the Commissioner, with the approval of the Secretary, by
regulations preseribes, its consent” and inserting in lieu thereof “if
the taxpayer, at such time and in such manmnér as the Secretari by
regulations prescribes, makes and files its consent”, and (2) by striking
out the last sentence thereof. -
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